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Toronto, OGntarice 


ter Saneral Deport. 
Nr. Chairman and Gentlemen: 


In accordance with your inetruetious u general. report 
entitled „evi er of Legielation" hes boom prepared in aoeordanes 
with the general plan approved of by the Commission ox Januar, 
And, 1923. 4 


thie report Ls ossentially different from other general 
reports that have been prepered for the Commission froa time te 
time, imavauch aa the matter and diecuesions contained therein are 
autirely of & lagal yatus Egan I Ing from & conprehensive ¢xaminetion 
ef the Gtatutes uns 28 HAyidre-Alee trie oer Coamission of 
Gaterio operates. 
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While the report has been prepared at ay request amc under 
my general direction, the writing of it has dean loft entirely in 
the hands of the Commission’s legal advisers. The dotall work has 
been done by Ure Rs Le Foster, Barrigter, in eollaboration with 
Ure d+ 4, Bosudrev, . e., Wherever the aitudios have touched upon 
or invelved financial Goxsiderations Sud the euployment of figures 
for the purpose of lillustration, auch references have been care~ 
ey checked by Ure . He Brown, of leser. Price, Waterhouce & 

Se 


fhe subject is auch a broad one that those proparing the 
report found it imgoeaible to treat with it in what aay be termed 
a brief manner anc at the same time fully cover tre ground. In view 
ef thie and in order that 4 comprehensive idea of the maatiar son~ 
tained in the repert may be Obtained, there has been prepared a 
gection entitled “Introduction”, walek, in a few pages, gives an 
Outline of the various subjects tnat are dealt with in the body of 
the report. 


it io not believed that a raport of tiie aeture would be 
of general interest, but, Raving regard to the fact that taere ia 
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Dering the course of investigation by and oo behalf of. . 
the UydrorYlectric inguiry deni len, of the works auc under: 
takings,of tha BydronSlectric, vower Gens en of Untario (heren. 
iuagter referred to ag the Gomciseien) 1% became apparent, thas... 
ig the interpretation of various seetions of the Abtes relat 
ing to these works and undertakings there have boos differences. . 
of eplsles, dengklete and confusion nave artes ag, to, the rignte 
and Liabilities of the. PY in sere % in, the acquiai~ 
tion, ganstrua ten, Operatien an administration of the under 
takings of tha gente len aad in a fare aegeure have been. 
occasioned by auenduents to certain provisions of the Statutes, , 
without due regard to the effect of these changes upon other... 
provisions or to the fact that ingongietescion in thase otatuses 
have thereby been created. ine radieal changes in the scope ond . 

) policy of aro- ee trie ener legislation offected by the enge be 

| Bent of the Untarke aer development acts of 4916 and 4927 a4 
| by aneet 
further amendments (not wade) to the Gtatutes relating, te the powers 
and aut 1e of the naten in respect of power undertakings withis 
ite, jurisé@iotion aad control, in order that ne e poware GB andes 
might de Clearly dad definitely determined, under she relationship... 


ta to the Power Commicsion act in 1918, necessitated 
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and affect of legislation artecting the administration of power 
underzaninges by the Genn ion, and setting forth tarlous aeendsents | 
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seourl vies of the Province aud thoes aocurition cellveres by 
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paid to seubers of the Couwiekion, te cover 411 their services 
as aneh, whether in conmentivn with works of the Gonmuiveion or 
wean en enen by the Commiceion and, if the practios of 
the Commission of en the raiden of eertain officers of a 
she Commission witnout approval thereat y the Lleutonant~ | 
Governor 1 bons. be approved, 10 repeal the seotion of the 
sot requiring that the, ‘fixing or tho levies of * 0 officers 
be subject to the ‘patifiontion of the Ligutenant~Goversor in 


ene. 


b 10% len of ne be porte or the 


eal mare ey p's 
Auditor to the Lie Lovey 


ornor le gound 11 or 80 the 


Legislature. 


TO Gi@arly Gefine the extent of the authority of the 
Coumilasion. 10 eupley noneys received by it frou any source 
ter purposes other than those fer which they were reawived by 
the Comming jon, and the Commiseionts duty ae to the A8 pos 1 


tion of deserves and urplus funds. 


fe provide one uni tors line of procedure relating te 
the negotiations of power contracta between muniaipali corpora~ 
tions aud the Commission, #6 that there may not ba in the same 


seetion of the 40t two nodes of procedure, under one of which 
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nt ins des of at Bust be published and not under the other, 


whieh latter sethed appeare ta bo uniformly adapted. 


20 more Clearly express the intention of the Legislature 
tm rene of, agree made Gnd obligations aseuned. by. the 
PROVIDES without Sk proses Appropriations or provide on therefor 


an. #aneiai 


de provide 3 uniform baste of taxation on al ander- 
taxings $f the Consinelon, whether these cursist of works. 
vosied in the seie Couganion controlioa vy the 
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nen maniotpalisy: receiving powor from tho Connission 
1 receives to annually pay to the ‘Conntes ion its proportion 


2 


of 2 pn eugtielen- *. bora ta ren reer vith intorest ag 


aS * 1 Ki, oi 


four per Sante por Aae & einkiog fund for tho repayment of 


advances meee er the Province for tne purposes ot the commission. 


23. —— “athe Corporation aun! annually pay to 
the Gommieeion ite proper ton Of esnee 
(b an annual sun ouffietont to form in thirty 
years with interest at four por cent. per annus — 
a sinking fond for 8 of the advances 
made by Ontario unter frie dct/for tho paynent of 
The Oost of the work“ 
10906, % 16,16 1907, % 19,16 NR. B. „114, 
est 2916014, 1. 


n e e eee % K eat 7 
e By F. 


* das Commission La wuthor teed 80 rolieve “nunieipalitios 
ven eee en aecount of ginking fond unto the firet five 
puars of their contracts 


"Yo teu s tand ing enything in “he Power Conse zen 
466 contained, & municipal corporation which has 
" gntered inte or shell hereafter enter into d n 
_» ‘*ract with the ons en for a supply of power 
may be relteved by the Comtiasion from payhent of 
ang aum On aecount of the sinking fund account 
“ger the Firat five years, during whieh paymente 
are sade te the Connie on by the corporation under such 
contract, and the aseunte required from even eorporation 
en sinking fund account shall be payébie during the 
then next ensuing 00 rsar s“. 
1916.09, oi Ar,. by 


e ayptteation oe of tho genere provisions o er the Power 
pion ag . te Aut taal. ys tes 16 werte vy due teres of 
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. thie Act provides that 


ne t tua tand iat Gnythiag tentained in way Coutraet’ s.c oF in any 
Ronoral or Seal ACt . Overy unte pal corporation ss. under 
eontract with the donn leon for the supply of power from Biagare 
alle and tha vicinity . . Shall pay to the donn es ion a dun 
equal to the average cost per herse- bevor te the Cen len“ and 
that “in fixing the aneunt per heres-yower oo payable «so. the 
Commission shall take late aceount .5. the asbunt required i. 


10 fore a i survieiont to provide for the repayment. 


of aun ‘Amounts soo . enn renale aud auen Dane charges 
as the Conminaion may deen necessary and propor. 1527. 21. 6. 5. 
The Commission CON ‘inal thie provanion an’ ee 

fee tion 25 of’ the veneer denise len aot au leaving ae absolute 
al ere sien as to how ond in what anner and aver what period of 


yours sliking: Fade on the ‘Wiagara System are to be established. 


| the general provision with regard 10 une bannen on acoount 
of sinking fund 1 4 zu munieipalitioe de the Comm iseson 8 30 6 on 
23 van net oudetantiniay rr fron tae time of Abe original 
onaciaont in 1506 uatii 1918. | | 
ce Kae. bene wae fh rns vac ted An 10 in the “following 
derne: a 
“an aonual sun sufficient te tors in thirty venus 
a @ipking fund for. ar ene EW gecuwri~. 


ties inaued by the Province of Ontario under tris 
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In 19 the Clause wan roenacted with the ole len of 

the underlined wordas. hen the Statutes were revised in 1914, 
due words “by Ontario” replaced the rde “by tae rev ince. 
Ren, im 1946, tho words “with interest at four per gent. per 
annum” were inserted and tha words *retirement ef the seouritions 
Tse“ ware replaced by the words "repayment of the advances nade” 
The een hae not been amended since 116. 

In 14916, the isi nee With regurd da the dafar- 
ment of sinking fund payments: was enacted in the foliewing termes 


“Kotwi thatard ing anything in the rower Coumiasion 15 
Abet sontained the Commiseian, es ke Spor 9112 ui 
of tha Lieute En Gevernor in ¢ owned nay Tol 

ane panied, ‘ey on wick hae entered Ano 
a 8 1 
, any wis 


iveton, ron tho payaant 
Piuking func secount during the 
fiver 2 thre" of auch gon tract, aud the amount 
required from the A, fer moire fund 
66 ge Bid 4 * 0 z. . 


— duriz 


“the provision was repeated and the present dtn (page 8 } 
enacted tho following year. Mia. the original provision r 
Autre the approval or the Lisatensnt-Governer in denne 11 te any 
deferment and paymant in fuli by the expiration of the contract, 
Le. thirty years, the new set lan left the matter gutirely in the 
hands of the Gonsission nd Allowed the annie ipal ities thirty “4 
| yoarn after ee annual payments, er. An 1 o. an 
i 100 Nass ie of an e en om een Fe N 
“Phe provis ons of the Ontario „ag ra Nevelopnent Act, 
1917, este Only to the Ningare ps ten and sore onde ted te 
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Bs 


are che Construction of the .us@agtoneChippawa Develo pe 
mont and to Poguire the gunielpalities to pay the average cost 
per horse power“ to the Commission of power developed at Niagara 
Valle and ite vicinity by the Gans on or others, the pro- 
vision# ef Actes and Gentracte fixing the maxiaua price of 


Powor no twithetanding. 


Comnenks 105 whe 6 % Lave ah ween, 

du nat 1 bt of the frevines in raspent of Hyare~ | 
Blectrig undertakings as of 314% Maren, 1923, le §169, 667,767.02. 
Ho ¢inking fund ie required to b aatablished in ragpect of 


92 ,505,0904 gharge 2 aye an adadunt OF Survey work, ub 


mission Of estimates, „te. Be siuking funde were paid by any 
mun l hat 1e prior to 4926. Up to at la ran, 1948, the 
Commls@ion had ¢eposited or ned ready to deposit with tha o- 
Viacial Sreaaurer, on @inking fund account, ether in cash or 
ascuriSiag, 4a total of 2, 06,819.21 te repay advances and guaran 
toon by the "retingss, tataliiag 150, 277, 631-868. 

ia} Deferment grovieiona. 

Bath ragaré ta the deferment of sinking fané 
PSYRORt, OUF ACTMBtAMtS advise that the Coumiosion 
nas adopted thea uniform praction of relieving now... ... 
 Bunelpalitios of payments on sinking fund acooust 
Guring the first five years. im effect, therefore, 
tho giaking fund period de normally thirty-five years 


inated ; ar baie ty Jars, it would soo that the 


e bes ad bende Esti-ad0 snide impel te ebene. ee N E „se 
70% vv Ge dad er 66 LANE 20 Bet e en tafel a RNA „e 
f ee n e eee een Be sO 0 In oh galt Gt ye wog-es TOK rb i a | 

ee e eee v0. eee, d qh een le i d bn wee ve 
d ste aue nan ody ub bb Bas % A % ae, 
ff. ĩ 3 So Mi stmNn erw ee, a a 


1 4 
f 9 ‘ { ik hin? 4. * 7 
N {i . W tt Lai J hi ö ; 4 1 eo 19 dis 55 1 N 


0 
‘ — WA 
1 N. , dude Det got / 7 4 

: , 5 e a i 1 
rote e. * N 1 
Aver 

j iy 


5 ee ‘a eee ah aos ivert “ata 0 „ ib tee at mer avi 
ee 4 en e vet ve 0 eure, pave nade | 


<a 


Hy. 
vag v ver en venir getline : 


7. 82 
n 
RS ol 

ng 


— — 
5 


e e een sus © er io wes er. N a ota | 


exe Ooms 40 1% esd eye ‘cane ‘ests * 


n 
= 


* Men, Ray 
c=, 
rey = = 
ein 2 
ee 
—— 
r pa 


10 * hued 9 rey: ae pataly ve «he i 5 
j 1 ee 8 ene, err 7 97 


1 9 Ca 


en: 5 


N. 5 12 e 8 


— ae 


Hypro-Eectric Inquiry Commission 
Copy For ENCLOSURE To 


intention was merely to @ilew gn diserstion te 
the Comiiseton in thé Gade of individtal aun 1 
palitien;s % not to authorise wholesale orten on 
of ‘the sunt fond n fron tit ie intre ye 
% ‘yaorg. | Pee BPEL yg aay be Pah eee GT tee tee Med 


1 N ft 8 


aan GR Iss % N fiat 41 a BF UM Se 0 M Bt oY * 
A Aside eres the intention he She present. neu. however, 


tt te elear thar there would, Sty 4 dletinat ee eee 
owing to the present worth of noney, * favour ot 2 un- 
rn Paring | 2 n. Anstaluonta @uring dhe 2 
thirty . ae A ar ty- e antes aa nana a 


oe oa 4 


aun lei pati ty 2. N Wer Panual inetalments tna tainty 


Yeates If the ‘prineipte pe Kofornent As ente, and it 
would a bear reasonable to 40 9 + Ab de wrged that it 
should have the approval of the Legislature and that it 


should bo aniforniy Boplied in al} cases, decordingly 


{8 de Fosommended that the present section (292%, 
eee 8218) ehould bo amended to pravide for Ye POF ay 
deforaent of five years tn — n newly contract 
ene cds ud Gawd LY whan Rowers 

, She Application of the an Periads, norsover, 

ö rafuliy natd. The Cenaiseion i» anthorized | 
to relieve n of the, Spayaent of any sum on. 
w of the sinking fund acaownt for the fires five. 
years during | ments are made to the Geumiosion by 


the corporation undor such contract”. The authority to 
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Geter the collection of slnking fund instalments is. 
Strictly Limited te the firet five yeare after which a 
munigipmiity begine te make payments wider ite eontract. 
Thue a guniclpelity which cenuenedse operations far en- 
ample in the year 1911, may be relieved of winking fund 
payments up to and inoluding the year 1916, but sub- 
sequent te 1816 there wae u authority to defer tae 
Collection of sinking fend instalments. 

our AodOuntants advine that the Comeiesfor was 
adopted a unf ferm policy which would appear te bo based 
upon a mina prehens on of the apolkleation of the “eter. 
: 50 RY tm the Ordinary course of events, 
after the tmitial capital tuvestsent in the works of a 


mont period d. 


aygotem serving a group of aunlei palities, extensions and 
additions ars made to thoes works frou bie to time. ft 
often appears that the extensions and additions represent 

@ larger capital investment than the original works. It 
appears that the Comeie@iow net only deere for five yoars 
the payment of sinking fund inuteisents in respect of the 
original gap tal iaveetment, but that it aleo defers Yor 
five years the paysent of sin ing fund lun talsents in 
reepect of the capital Invosted fn additions end extensions. 
thus, for example, a munieipality whieh commenced to take 
power in 2916 1 net required to pay sinking fund in rot- 
veot of the original eapitak investment until the yoar 1922; 
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if the system serving i in #atended In the gear 1917. 
it does sot pay sinking zun In respect oY the capital 
iuvegtaent in suck an tens ons unt ii the year 142: 
aud if further extensions are wade in the year i921, 
sd is net rear d pay @inking fund in reapect of 
dat capital lovestaont undi! the meee se 

thie, ‘pyraniding vf deteruent periods beyond the 
first five. yours aur ime when a muted pa li ty eee 
ta Sake ‘power is noe omy oLearly uneutuoriaed by the 
Sot, but ‘is dows net bear to couply wi tis the Lan 
sparde we ‘tne beta. the deferment section un 1 


100 to relieve newly eon trae g- 


ing dente gel i ties for a | Baynar bende is Ander ‘te sive 
shen 1 chance te vnde up thedr ‘powar leads and got inte 

® ‘position to uaet ais tne oharges entering ino nae cout 
af powers 11 cannot be edu ved. aoover. ene: 2 ) weal thy 
and large mun ies pality exon at the oer of Terente, whieh 
has bess taking power for fone 15 yoare, cannot artord te 
ou te pay sinking ‘fund inetainunte. in ‘Feupect or 
epi tal invested in extensions in one your, ‘ie the foliow- 
ing youre under he poricy adopted by the Cummise len. the 
city ‘of ‘Toronto ie ‘relieved of the paywont of winking fund 
inatainests in roupect or unten invested in endenden 
in the ver 182 ‘until: the your 1927. It 1% Seen de 
tna the enten ‘of tne Counivason ‘in thie. ragard should be 
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reviowed by the Covernment and that the set ehoule be 
amended to authorice the present practice ef the den- 

misplon, ory in tho alternative, the Commisaion should 
be inetrueted te couwply with the existing lan. 


4 tern of lente 
1 che standard fora of contract ‘hetween the aun! al- 
palitios and the Commission eoutains the following clause: 
| "thie Arent ena! venain in lere ber 
hidy ty geare from the date of the first. 
Sikhs ig of power under this sontract.* 
it de quite obvious that ‘the contracts between the 


muniot palitien 


. mmicalon will lapse uany yeara 
yaa 


before ‘the er 


6 


nove rebel to ‘the Province 

the sume advanced for the purposes of ‘the ‘works serving 
‘tithe, if ‘the b~year doferaont provision ef the ict were 
etrietiy complied with and the wusieipalitios ‘relieved of 
“the 7 paynent of ‘sinking ‘Fond fnstaluents during the first 
‘tive yeare of their gontraets, the sentracte would lapee, 
Leaving ‘te be pala “thereafter ‘five of the ‘thirty annual 
ini fund ‘Yeateinents, ‘bat ‘ae noted in the ‘preceding 
‘paragraph, | tho ‘sinking ‘funds ‘are ‘ev tablivhed In respect 
rey additions ‘and extensions on ‘the ‘Bi=year bauio from the 
“date 6 anon ales ‘puch ‘additions ‘or extensions come inte 
operation : pry ‘she ‘scydar defernent provision io ‘applied net 
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only to the original capital investment but to the invest 
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Contract between the Oity of Yorento und tke Commies ton 
expires in the year 1946. he city, admittedly ei trout 


an RNA, wae nok required to pay sinking fund instal- 
nen An mann ae wha HCA invested im the worke 

ap 10 151%. unt 11 the year 1918. these enen wilt 
mot be completely pais un bia the your 1966, or elent 
yoors ‘after the contract hae Laprods “Additions and on 
tensions have boon nade to ‘the. works serving the n Hi 
tn’ ass err rear ‘since 1514. zue. tor ‘exauplo, 
auppooing $2,000,000, ts have boon reste in additions: 
and Sulensiene in: the. ‘year 1931, — City ‘of ‘evente 1% 


A OE. tas rund ine de laen te in 1 


Nie of the ‘sapi tal | invested in these extensions watih 


the vant 126. and the ‘Last lnatalsent will, therefore, 
not ba ‘payable unt ‘the year 1568. or 16 roars ar ter ‘the 
sontraatk botwaon the city and the Cousiesion 111 have * 
ess. 10 d b e e te veh 8 b u ae 
8 it is suggested chat Legislation shenle he onaoted 
varying ‘the’ contracts between the wuniolpalitios « and 135 
the Gonmineion to conform 4 ‘whatever voller with, ears * 
to the les sten or erlag funds and the 4e rernen t or 
sinking kund las ta labn te le approves by the covornaont. 
In any’ ‘event, 15 ia el ‘that eare ‘ghouia. be ron ti 


pee hock the forme ‘er aul contracte are ee varied 
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und that thoveatter the praetice aud tre priiey of the... 
Gommies len aneold be alearig within the authority granted 


‘by the Legislatures | 


“(el ‘Thunder bey systems | 3 
fs i Aithengn the Tone consis sion 400 enteo de- a 
alrte-geer nne fone eerie. . 10 the pron 
wishes. eoapeeting defernont (page 3}, the contragcte with 
the munieipslities on the inender Say System are a notable 
exception tp the general weten, dhe erase beben hend 
111 and Port Arthur and the Goemiseion provide, in teras, 
‘ter 6 cer²i N tuna period. Inasauch as each ¢on- 
tract wae confireed by the Legislature (1818, % 14,19, 
the aue tien of their validity ia not open to question. 
ene 4% not contemplating cinking fund porieda ez 
8e ing thirty years, there iv no authority in the Act te 
Astor the Golledtion ef oayments on account of giaking fund 
Prom these sunicipalitisa, Howevery to quote this on- 
miseion’s Interim Report on tne Thunder Bay yet (page 11), 
in the Ststonent of expendigure no charge whatever is made 
for winking fund “s Even if the let wore amended te make the 
fiveeyoear deferment provisions uniformly & sviieable, it 
would appear that the situsetion would not be suefticieontly 
Pelleved. Authority must be secured by epecial legislation, 
rolling the (hunder bay wmunleipelities from sinking funé 
Payments unt 11 such time ac the reep from sale of power 
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hy 
Py 


nahe ther to make theme TY is urged that thie authority 
Bhouls take the fort of special legislation, and not that 
of an amendsent te the general law, bean 14 shouta be 
nade olear that such consideration ik uu aricing out 
of inevitable streut ta nes, and not ono, fn any chee, 70 
be regarded ag a procadant, At the dane tine thb bobtracta’ 
showld be varied Ae 1 N * ann 
a). Ge Contra, oasurie tree 1 * * ate 
Fass Gwatrad ontario neten, alien owned * the Previnngs, 
Sho genera) provisions of zus COwOr COumission 40% raquir- 


ing the estaythsymeqt of yainking funds wre, not applicable. 


AS A Batter oF fact the Gouuiseion hes ontablisnes Sinking 
funds on @ Shirty~year basic im @onnection with the Bruten 
pUlpwood Breas and certain other werke represgntiug a capita) 
luventment af $416,760.64, but no sinking fund provieios is 
being ade with regard to the balance of the capital iavest~ 
mant, Vide~ 9,140, 43, 10. bebentures in the amount of 
$8,850,000.00 mature in 1926 and no sinking rund haw been 
provided for their xestiresen t. 

, She Qntablignnent of winking funds in coaneetion with. 
tne n Syetem is hound up with the bread 
question Of the relation that the System bears to other. 
Nara enten, aac ike eventesl ownerghip. nes are ques. 

of Government policy and are discussed at Length in 
thie Commissions repert on | 


W 


N da son d — byt eee 0 W eb. n eee 
5 4 8 16 4% Un eee ee taadον n 4 suai a tee 
on bes wniteren Ana a ausw atone vad. 24% on 
| ot een ve at e 0 un <teomntonsante okdorivent * | | 
eue psa ‘asi wate eae $a | eee * 4 ebase oa 1 
a „ . ins gse bela ad nwo 1 


ü i ee i ee ebe uses den ie) 
patient wae 80 bone guded e e eee ed n ; 
—— 0 nog veu e be te nandanvene une, ase 9 

' ee oes get Ga 

5 i ee edel csu A e . 92 „ee „ oe 1 ‘ 


; AOL ED ARS Cele ee af Gleae ee c- ven . * e 1 re, 
e „ yabdonaenges. anyon a0% eee e aeons oom cay 10 
: 6 20164 e eee on tad. 8. ber, 46 ao. weng oba A 


ee Langone es ve seed ae en agen Abe en 5450 oe 
; 1 ö 1 d ene ond Bi a0 s es TLD made ee 
; 41 — en dae den ee op we BAGS wh a a HO 0 G0. 0 46 
ee Yosh ile en en ee den * . eee 


-Hypro-Evectric Inquiry Commission 
Copy FoR ENCLOSURE TO 


%% Seeex and Thowold eee 
ooo SR@8e@ So-called gystens are not “systene” within, the 
BQOHANE OF, F9ChLON. gd et The Lower, Gommiasign,agte He 
“group Of wumicipaiities” is yeeponsible vox pho capital 
AUY@etment and the genera relativas betwoon wunieipalities, 
Coumisgion and ¢rovinee if nes eoatemplatad by the act. as 
FOGArds the @6tublighmens of Giuking Lunes, tuose systems _ 
present a gpeeias problem. tha Cen contenda that _ 
tus guarentee ef bende by the LvoVinee deee net eoussitute 
an SCYGUGe Wihhia the weaning of seetion 23 of the AGt, 
aud Ghat the genera, proyieious of tae ict reupeeting the 
iuvegtsons {i ‘oak ded Ade aad delivery of scourttios to 
tae Creseurer OF OBtarie GO BOE nl 
_ A#MOrd agly, altaough tha comm 
Sinking fuuds in these Gises, 46 4evaribed in the reapec~ 
tive rer dd valuting taerate, this, it le claimed, nas 
been done. an. es with. ne buGineas pringiples 
rathar tan pursua 6 6 any obligations, imposed by. the 
a Ove tae Posult, nas been nat de ‘sinkiag. tend periods vary 
aseording % ‘tae. ‘mature, of. the obligations maturing in r 
pect of each particular vors. Aeaving ron for oritioien ae 
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to the Adequacy ef the. provieien in. certain ov. 
an ene . hth tae * f . wuatedpel ities 


Ren aie S'S 
ed Bate Wil. 


1 e 4 8 „ 


dis Rede dye She os eet age the edt bee meee, * Be 
8 Gee U e ee e e ae eee eee 
on e KHL ee eee eee aA? LO EBS n 00 ae 4088 
e de e 192 vid ee ee Od eee ee ee e gery”. 
eee eee eee ee eee ORF baw 8 ne 
a, iin ee de bee inne e a Gann⁰ο⁰ffñaann Gate * 
ane e eee eee eee to A, αν ,, ,? 
$488 eee eee e ee eee oho ee ee eee & v ROY 
bei de en ds e e ont Qe ee ‘Yo e e wild 
n ot % E Abet ve aua vay ated 1% adthe ae 
en dae % vad To e eee val Fane bus 8 
e nbetwcbe s to Keri bua e gw ln b M BI an 
tds en ob bab 10 n 6 79 
Aaaeteseb e Gi ue least hee ns th Ku SC ede 8 8 
sds Gad WE be e e as b 6 % 47 b Bab Ye 
led ede 0 eA 92" pated” „ l e eee evie 
„ ne een ne ee e eee ee e al e Ehm 
e YO e eee e e yaw oe ee ee eee 
‘quer et t eee b e Head wha eee e nl 
wee ah Ba en e E 14 edt d %% n ‘odd of eee 
bee s % % vet e eee eee ee ae TO toeq 
l en al e et ode Yo cee eae ot 
cots 14 lo Es ee c 260% Gad We dae odd ß 
of du cet bed ee ee Lbaidoatends “on @vad beviwd 
eue be Beatedere enz un nen n e eee e poate 50% „% 


Ta h, RT Ie cha a * ap at em e ae ee e ke e 


TMN Nel 


-Hypro-Ecectric Inquiry Commission 


Copy FOR ENCLOSURE TO 


Bye ten dur lit the first two yoare of Gporution, the doounts 
Credited te rene aud Bitking fund accent ereated a 
Large def 10 in the bs lane sheet of the % ten. 
vom pur ing the year ending Bist betober, 12, profits” 
earned substantially radu the defieit, this making 
aveliablo moneys) for thé staking rund reserves Already 
@etablished on a basis sufficient to retire the outstanding 
bonds Gf che Gon 1 fon at maturity, 1. o on a forty-year 
base fn reepeet ot 9200, 000. and a tet-year bat 1 fu res- 
pect of , %, en the ether Rand, the denn 1% Rae nos 
staben auh sinking fund “in reapeet or 163, 61,1 . 
Ke ders) IN. „nee #equisttion of the 8% ten 


on fmprovemerits and additions to ch works, and to date nas 
expressed we Intension of eo de lng. 

su resbest or the eatanlisnnent of afvking fees of 
the 3% yeten, Wy. Claurkeen states ad f 11% 


ien the ourchase bre of the Sesex’ dysaten 

paid for by the issue of bonde of the Come - 
ms on guaranteed by the Srovinues of ontario, 
tae provielons of the Cower Commiveien Aat 
OO Ge not a spear to require at @iaking funds 

. be eutebiigned to weet the same ~- this for 

m veaeaon, Ge k am advised by Tegel uns, 
that the guarantee of aueh bonds by the Pro~ 
Inde doos not cons t tuts az advance within 
Une Manis Of Jeotion 424 Of the AGt-. ith 
nO municipalities under contract with the 
Goutievion to pay d i ter or delivered 
by the Seeou System, there would Slee appear 

d be no provision “Ga tad Power Commission set ~ 
requiring the eetablichment of sinking funds 

dor vepayunent of ie @avences by tha Province — 
aad the Gommissiow te the Sssex yes den“. 

ha PPO DR YF 1321 The pert, pe 63. orm BYS BOORAH Les Gad 
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ena thereld yes ton presents the sene probles al- 
tnough beppler resulte have obtained 8 dates aa ft 
Qetober et, 1644, profits earned by the System aoa... 
appropriated te. sinking fand account were nere than suf- 
ielent to ratize the obig ens tneurred. In 184, the 
only municipality on the ysten, vies herold, enters 
into a standard contract wits the bands on, agreeing o 
pay Sinking tand inetalmenta oo part of the gest ef power; 
@ik other cuetomers of the lesben are on 2 lat rata baais. 
vo Ibo he euggegted that the act shoulkc bo agended to re- 
Quite the Conmiauion to table sinking fundce in tho case 
of works pufens 620 j Ax na pregveds of bonds e ness by the 
Gonne on and guaranteed by the brains in order that the 
Prevines may rei securliy for ite diabliity upon sue 
bonds an a senewhat aimiiar basin a Is rene in the case 


Sorperat lens under power-at-QoOBt Gontracte, within the 
ani ug of the t furtaory the et should raguire the 
Coumisgeion to e¢t@bligh winking funde to repay advances of 
the Province in reepoot of asyatens such ae tho Hoses s tes. 
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aR 


of the Onterio Kingara fevelopment oot, 1917. ae varying 
the general provisions of the Pover Commiveion act and 

the torus of She gontracta with suntioipalitiqg to the ox 
tent of authorizing the Gonmwisvelon to ontablich #sisking 
Funds in such anaunte and on auch bases Ge it may deen 
necessary and oroper.s he representatives of the Commicsion 


have etated that such was the intention of the Legia ture, 


Tnasmuen, bovever, Bu tho only egtimates submitted by the 
Gomm ia ion ta the Governaent prier to the daes ing of the 
Development sets, figured sinking funds on & tai rty-yoar 


basta, it. ie net lear how the Legiviature coul have con- 


Kak Ol on any Other basis. In tis son- 
nection 1t shoulda be noted that sation & of The Outaric 
opment set, 1917, the only section in either 
Gt referring to sinking funds, providers for the annual 


adjusinent and appertionment of the cout ef power "ae pro- 


vided by the Power Commicwion At (65 (9050 © 

polictes of the Commizvion in respect therete are engen ted 
upon in @eteih in this Gemmission*s reperst on the flogera 

Dy ten- It 46 necessary, however, to note here the salient 
features of thet report in respect to pinking funds. 

dus capital dnvectwent in the Fingers ys ten ee or 312. 
Setober, 1 ,was more than 184.000, 000. or do of the total 
Anvestment in 11 undertakinge of the Cogmicsion. of thie 
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on Jet MOor de the onde tant o¢ the Power Commige ion aot 1016 


 (1928,0014) the Comnisuion was not, gar se, under any direct 

Aa bit to pay interest on cash adwanden to the Previnea; it 
vas merely required te pay var se the {roasnrer of Gutario the 
moneys received from the municipalities on ancount of interest 


und or tho previgions of beet len Lie 


45.41) A411 sume received by the Conmineion | 
On S0¢ount of sinking fund or interest shail 
bo accounted for and paid over to the rea- 
urer of Omtario to be applied fror tiae te 
..» time, in the Fotinenams Oi the securities 
given by Gr: . y debt incurred under 
dhe author(ty ( EN“ 1907, . 18,6. 11 R. 6.0.1914. 
9 . 89,815 * {the underlined words wore 
3 Anger ted by 1926 Gels ee f 


Thus from 1907 unt 11 1916 KI sums received by the Con- 


AGI were required, to be paid ever to the Treasurer of ontsr10. 


ron 1916 to. 1916 the sums required to be paid over were res- 


 Sesated te sums reegived on aceeount of sinking fund or interest. 


0 „ ate a 11 eto 8 ounission. 

es ‘Prior to 1 ene tent or che rower Comainsion act, 1015. 
“Seotion 11 of enen anonded clause 0 of beetle 26 vr n at 
“the end terer the words + “and even uns as the ‘Lieutenant | 
Governor in bung aay are to ‘gover the @ifforence betwen 
“the dour. ‘per — Antares ‘eharged on the —— 20 ox pendea on 
Capital aceount and all Gharges and expenses of providing sugh 


money”, ~ which amendment was dauclared te apply to any money 
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provided singe the Slet Géteber, 1914, each aun e 11 ty vas 
required to bay enneally to the Commiseion ita proportion of. 
*{nterget at the rate of four per ¢antua por anaun upon the money 
expanded by the enn ton on Gapital % hn in the construetion 
or burchase of the worka".s Renew, prior to Bist Ootaber, 104, 
the municipalities were required te pay a flat rate of 4) on the 
np tal expenditures of the ones ton, and until 1918, the dox- 
ss ten wan requived te pay over such celle et len to ths *revines. 
on the sist betober, 19197, an Sréer-~in-Couneti was passed, 
pirevant te the enandnsit of 1918 above referred to, requiring 
the municipalities to pay for the yoar 1917 an ad@itional 
aua 11 5e CQL DPE Nass bse Wie ag 1atdbewt Ni ane 
tome e and expenses of providing the aoneye" advanced by the 
— guru ne 2 your Rer. ending hen Geteber, 1917. 
wake anount of 762, 200.13 was %, (2. g. gepert pels) 1686 
shan the 4ifterence betwen | she 4 ue. N wan oha regen ana 
expenses of providing Ren, enen“ tox leon 2014 ‘hres years, if 
10 ne: pe intention thas ‘tne reine neui v retabursed the 

70 11 oo for the three rear of provieing money, vebeequent ta 
sles voter, pees ae ane aypour wnat the Ligutenant-Gorernor 
in bonne! aay at any bine pane. an baer Aude redeteraining 
pi belanes ‘payanio by munied pad sorporations im weegest of 


interest on ye advanoed during abe three your eerinds 
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Be 


ene azendmente ande toe the 40 by The over Conmiesion 
40 t, 1918, completely altered the relutionenip between aun i- 
pu li tles, Coamiscion and Province. Subsection 1 of Seetion 15 
quoted on page 31 wan repealed and the present law (wide p.500 
enacted. kus tend of the Conaigsion acting aa a siddlenan bo~ 
tween the municipalities sad the Provines, gellecting interest, 
monies under Section 28 and paying them over to the Province 
under teetion 15, the Commission is ¢irectiy rogpongibie for. . 
reimburaing “the Province the full neut of interest paid by | 
the Goverament om moneye raised for the purposes of the Conne 


sion and the charGor(ijeperdy by it in providing euch money", 


8 
Tue rate of interest on each advances payablo by the 
municipalities under de tion 23 and by the Commission under fec- 
tion 16 (ia) is required te be deterained by the Lieutensnt-__ 
Governor in Gouneii. Tho only Oréer-in~Counei} pursuant theore- 
to was passed on 3181 de tober, 1517, doaling with advances to 
that “iakes 1⁰ Order-in-CGouncil has ban passed since the 
enactment of ection 18 (1a) im 16. 

in the absence of direction by Orcer-in-Council, the un- 
authorised practice hes developed whereby the Yresoury bepartaent 
domputes the avorage rate of interest on 411 berrewings ef the 


Provines each year and randere an account in accordance therowith 
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to the Commission. Only ono ins tone hoe come to our attention 
of the Commission having felled to meet the Recount so rendered, 
and that wae in tho ease of advinees made for the ¢evelo pment at 
Caheron Palle in @onnection with the thunder gay fystem. the ~ 


etreunstances or that cura have boon dent with in @etail in this 


by the errr Abel 


ono Auditor, . Clsrkeda, advises that the Comaiaaion ‘has 


not only oollested ron the aunieipalities tho bun of 061,290.13 
@irected by the Oréer-in-Counei2 of Blet Cetober. 1917, but 4186 


‘te OHRN . In each your singe 1917. In the 


intorest charges 
absence of further Gréere-in-Gouneil under clause d of festion 23 


thi 4 vras tice | 10 oleariy nnn SOG» 

it would seen ‘obvious tun t. it che principles of the present 
lee with regard te he finaneing of me work of the enen An 
general, aay: the payment t Anterest on funds: advanced in partieu- 
iar, are aceapted, the. pragedure ‘oontenpiated by ‘the 40 „14 b 
atrictiy followed ana erdere-in-desnend eee ar. leant annea lly 


determining. ‘she wate: ny anterent payathes 


* shed in e aun thera a ne nasd for teo Oreere~-ine~ 


if 


WW. fm rot. under the present ehen ot 44 get it he ime 


practicable for the Govornnent to determine, an “provided ‘a 386 
tion 25. the axon’ of Interest in addi tion 4 the as rate payanie 


by ‘the wuntetpa ities 10 che Connisaien. vor ‘ananple, interest 
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during Construction of a wore ie included im the capital ost 
of the work and is sot payable as interest by the munigipalitiog.e 
The 40% leaves the adjustment and apportionment of ail charges 
in the discretion ef the Gomaltelons Acoordingiy it ia recom 
monde that Section 22 gnoula be amended to eliminate the 
neeesetty or pren ing un Order-in-Gounoil fixing the anennt ef 
interest, 14 Gais % 4, papa by the et: e 
this end tho following le suggeeted. f 

141 amond eilause (eo) of beton 28 by striking out the 
words added by 1916, 6. 19, 8.11, vies, “and auch aba as the 
Ldeutenabt-Governor in Council aay direst to cover the éifference 
botwoon the tour YP. Peres: charged on tno seher eo o- 
pended on dpi tal een and ali Ain, snd pen of pro- 
viding such modey.” ns en ee 6 

Ka). Xepeal elause (4) of det len 2 und substitute 
thereofer the following: — 

n Interest at the rate of four por contun 
per annum un the honey expended by the Com 

lasen prior to Oeteber Fist, 1914. in the con- 

b tdttrue tles or purehase of works; and therear ter 

gat a rate sufficient te reimburse the Commission 

dae interest and All other charges required to be 

paid by the Comaiesion to the Province under tne 

“provied ens ‘of stb-seetion (10 ot es 18.5 

Aas ied e cub vhbr“ebhen te the ee bee ot n 
the aes , ene the over nnent to defer the payment of 
the errears re of interest fensusting 20 Nee at Bist 90 to- 
bor, 1922), payable on advances for tia purposes ef the Cameron 


Falls development. 
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Municipalities are required, except at hereinafter noted, 
10 br on- poner aeeounts with the Gommiseaiow in full 
annually. vies betten 234. een 1 
creed rernente on 40% n of eg fund ray be deferred at 


“tho discretion of tne Connise ion tor the fivet five yearn actor 


20 | muntoipals ty ( 


ej 


A bene bevor. 6545 "Sinking bundes-) 


Dur ing tna tires these veden ar bor a unk polity comnences 
1 ‘take power, the Commission 7 avthorised to extend to any 


fate (aurject to tne paynont of interest) the tine ‘tor paynent 
e N 
of ae unte acoruing dae during auch throo years. 
” 28a. “the 1 — fran time — tine during 
des rat taree gears after any muniolpaliity enali 
first begin to take power from the Gomuission en 
tend the tine for payment of the uuns payable by 
auy municipality or any part thereof, and euch 
 punielpality shall pay to the dommiaeion interest 
on tho amount whieh may bo in arreer or fer the 
oo aywent far whieh time ig extended unt II the pay~ . 
nent therefor, at such rate not exessding seren 
por gont. per annum te the Commisngion gay determing”. 
1916, 8 60. , . 14,8. 12. 
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gon tal ned in nation 26 is in subetantiadiy the same fore as 

when First onneted in 1806. 1806, %½ 15, 16%%/ T7 
Tun Ristery ef the bro vielen Ching deferens of #ink- 

Ang fund payments is, ses out in the A en Acaded "Sinking vun 
aan 25a as to the three-year extension waa origine lly 
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mts advise thet in practice the Comatesion 
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chose of the fiscal year, the charges entering inte 


“thirteenth bill", which may be either a éebit or a credit acount 
ens practice of vendor ing a “thirteenth bili” would ap peer 
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G@ebit 51115 % rendered 
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and that the Conmicsion merely increases the interin rates until 
neon time a the deficit ive wiped out. A b nal provision 
(Seetion. 64] was passed toa gover tae Air posten of surpluses. 
Feported to the muuleipslities in the form of ere@it bille. 
("omrplus, funds)». 

Rho foliowlng is extracted from this Commissions Report 
nn de us ine ons is tent with the general poliey of the act 


t page di: - nie practice (ante) 


nen if te cet promptiy the cost ef power supplied during 
saen Yoar. Che nor- eee tien of yearly adjusted balances due 
dor power to meet the annual cesta nesters itates the omploynent 
by the Commiesio ot( eps Ni bende tron ether sourees te 


pay euch conte, whieh we ¢onsi@er an improper prevedure*. 
It ie waggeeted that in futures the Commission Rn 14 
either insigt upon the prompt payment of adjneted debit balances 
or saure legislation validating the policy of lnereasing Inter- 
im ate in subsequent periods to ever @ooumelated defieite in 
prier pries 
rler £0 2918 when fection 382 (vide p36) was anueted, 
there was ne authority in the dot allowing the domaiseton to axe 
tend the time for payment of power bille even in the ease f 
Susleipgalities newly contracting. Under euch conditions it te 
not surpriging that the donate on assumed the authority. tm pie 
firat bratt Report (19146) r. Claykson sad "ha Cosi n haa 
found 1d impragticable to evapel sewly ¢ontract ing unte palitios 
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do make full paynent sanuaily of their whare af tie goat ef 
Operating aud maintdiniag the Syetea, ae provided im the t“. 

The quactinens Of Loetlos B54 was Apparentiy intenced to 
@uable the Voumission to lawfully relieve individual sunieipal- 
ities in epodial cases of AK Ag their annual paywonte in full 
while thoir loads were being Quilt up. “ur Accountants advise, 
however, that pursuant te section 238 tee Gonne en has adopted 
the policy of reducing Annual paysente during the ¢iret threo 
years in the ease of G1. munioipeiitiogs It ie noted im conned. 
tion with the deferment of sinking fund puyments hew @ eiszilar 
policy éeveloped from peraissive legislation obviously intended 
to be. conti ned 0 P. Mes. ivide Hink ing Funds 

it i submitted that tae adeption of such policies is 
direotiy responsible for the number of "Open sesounte" on the 
books of the Connigeions The municipalities have learned to en- 
vent an a matter of rigat that they will bo redievea of Sinking 
Sead paynents for the Lare five yours anc gntitied to As en 
tension of tine for paynent of their annual power bilis aur tut 
the first three youre. Under such Gireunatances one would expect 
20 find munigipalities in default in the payment of thelr power 
bie at the expiration of the three aed five-year eredit periods. 
Gur scecountanie advise that prier % fist October, Aas, almost 
avery anden Aneiuded A in ae. in the en 91 
dne r pewer bil, During the current your, hewerers. the uunber 
et, rte ter im defends ie reported to have been subatan- 


tially reduced,in a measure due te credits to wwuisipalities of 
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suas trausterred frou yvenewal reserves follewing a retroactive 


reduction of G@@preciation rates. 


: | | Li draw attention 
to the fact that in the ease of séveral munidipslities debit 
ba klanses RAV been G@oumtlating from’ thd civet year of opera 
t on and ne one have" Wen, theurred subsequent te the three- 
year 11816 in alen suniei pais ties ur ‘alidved | ‘te defer anounts 
owing to ‘the Commission bi Fespeot of . ot ef power. im other 


an * 


words, the Gounievion ey „nene failure to salle these acvoun be 


have extended: ane tine Tor payment for e not sintampiaves 
by the sate 1 Ne GRV. ee a 

1% % wuscgented ‘that ar eueh 7 or the Gonnission 
meet with the approval of the Legivlature, gection 23a should be 


atracting sumi¢ivailtios relieved fer a 


acended wnt AI newly~ex 
period of three years Tres full payaont of power bille aceruing 
therein, und the Commission authorised to extend sudh roller is 
l see to snotequent years. in the alternative the ext¢en~ 
en n by Section 2a should be confined to aal gases, 
. 1 6 prompt paynont ar hm nto eg be umz pte Gpon of aceeunte in- 
wn reer the shire ‘your. : 
i ae noted „leerer. special provision wild be required to 
moot the situation 12 Aue under bay aten where several years. 


aust elapse dotore the sunici pai sion gan peansely soot the charges 
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et leon 26a (2) autherises tha donna on te ans true 
works and distribution syn dens for muniolpalitias whieh Bare — 
entered into a contract with the Cosmiseion for a supply of 
power and ta gelleet the cost of sane 


‘die (2) “Che Beans aten say undertake aad gary 
out the ingtallation, Conetruction, @rection or 

 purehage of supplies fer any plant, machinary, | 
wires, poles and other things for the trans- 
ms leon, @latribution, supply or use of eieetri- 
eal power or energy for Light, heat or power pure 
poses, by a sunleipal corporation dr Gog@useaion | 
whioh has entered into @ contract wits the do- 

ssen for. ‘she anni of @leetrical power or 
energy, 4p pe Hea sion may charge and soliect 

re eis ice er @oumlasion the cogt of 
any work @0ne N wervice rendered by the Commission, 
ite officers, servaute ar verkuen ander this. au he 
es“. 6 eee. part. 
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his provieion wae enacteg in 1916 and declared retre- 
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inourred vith respect ‘a ‘the construction of 10041 works and 
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1916, 2. 390, Ar. Glarksen noted that “amounts owing to the Gon- 
mission for construction work ahanze be eolleated more promptly 
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other, 1917, 8864, 17. 66 was due to the Commission in reapect 


of yr yo ae ans rneotlon accounts «- and that munie¢ipal~ 


NG 


e anoule he required te make adequate arrangenonts for pay- 
nent 1. ‘tho Gomuteaton 4 tie i 3 eee biel 2 


„ een work bo ‘under taken by ene Gonntesion. 
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3.104) „ehe 12 55 of ‘ne deundesion 8311 

be paid an anzual gal sry of $6,000. per annus, 
ans the gane s54.1 bo a Charge upon and payable 

out of the Conselldated Yevenue Fund of Ontario”. 
1906, . 16,4 1907,01, . 6% 1913,% 14,6. , 
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8. (OP. *Hoteithetending anything contmined is 
Rae Legiclative as enbly sot the eieotion of 
the Chedieman or of ang other menber of the Com 
Anon, if a somber of She Assembly, shall not 
‘ey reason of. the paynoent to him of any an lar? : 
or other rowunerastion under this 4et, ov the desen 
thereof be avoided, nor shall be varate or forte 
hic seat or ineur Suy ef the pemuliies imponed by that 
0 Tor sitting and veting am a member of the Agvembig*. 
pat tg 2 oe Bet tem ich b tbs . 


“Prior te cotober bee, wii, the provisions of wection 
4 or the original see ee 1906 rena ined tn fore. | 


4 "the pay tila ar 1 of tne demos 00 ovher 
than any MO bar of the Auen i Cowneil #¢hali 
be paid sugrerae ay a7ethur romunereation ge aay 
be fixed of gfe I itut¥nant~coverncr in Conn 1 
oul Of uch Boney a #2 may be voted dy the Lags 

lature for that purpose“ 
1906, . 16, 6.4: 1907, e. 19, 6.6. 


t the 888 of 1912 (nis % 10% was repesied and the 
following aunstituted therefor; =. 


535 „ (Ld "Che Ghetrmay of the Comeienton shall ve 
Pad out of euch moneya an mar de voted by the 
Legies leture for the general purpeses of the Com 

m ion, ¢ueh anneal eslory or other renunsratien 
not esd iu Gix Thoteend Pellare (£6,000) per 
Sunes ae say be een by tne Lieutenant 
Goeverner in uncl. 

(2 Setwitheteanding anything contained in the 
Lochelative deverbiy set, the end Chairmas eel i 
not by resson of ouch o@iary or renuneration or 
the aceeptarce thereof avoid hin @wlection or veeate 
or forfeit hie seat or iueur ony of the penalties 

Am pos ad by the gait at for eitving and voting 
thereafter ao # mender of the Legisiative assembly. 
I the members of the Gomsiesion other than 
. the @) — or a Somber of tae Legislative eb 
— ?thal) be pad owt of aueh moneys op may be voted by 


aN. the Legislature for that pur one, aueh annual sulary 
bor other renunera tion us may be fired by the Lieu 
onant- Governor in ound. 
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14 ente section anal) take effeet aa froes «. 
the Nie eite; Gay oe Getobar, 2 Nee 
Wasen, een wel e eee een 

ns Seetion Appeared In the Sevised Statutes of ontar 0 


1914, th the sue fore. A Minor anondeont vas ande toe Bubs 


bottion 2, and Clause (e Of Hoetion 25 wae amended, to inelude 
the brovistonsheretofore quoted, at tho 8% 1% f 18114. 
in 1915, the whole of Beetion 5 wae again repealed ane 
the grasent law enacted with the provision thet tubsections 2 
and 8 should take erfeet ae from lat hovenber, 1914, and apply 
‘to the services of any Kenber of the Commission since that date. 
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Revenue Funes and ie aot repayable by the unte palit ies 

Zu 1014, besten 25 wae sounded to require the sun tel pabi- 
ties to provide a cum not exepeding (15,000. to be paid toe the: 
Cheirmen and other, neubers of the Gouuiseion im addition to any 
sum payable out of the Cousolidated Sevenue funds. Pursrant 
thereto an Gréer-ia-Counei41 wae passed on the Sth day of Letober, 
1914, . Girecting that the Chaireen be pad as from Let une, 1914, 
an annual gum Of 6% %%, in addition, te hie salary of $6,000, 
Tae neee 4 i that ir — 3 da sce ig this sddition+« 


hs 4 2 
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"The neabers of the Gosmiesion althengh . 
pere ally having une interest in Dae Gntario ~ 
Sover Company and but nominal duties to per. 
Horm as Pireetors and Officers of that des- 
aa, Voted. teeneeives salaries as neh 
(erfiecers, anounting im the aggregate ta 
$10, oc. per ann thelr action in se 
Going was improper and in vielation of the 
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« |. GOMeiGsien 40 


The annual tslaries or other remuneration of the members 
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66. (8). ind salarles or other vresuneratien 
of the Chief Sngineer, Accountant and feeretary 
h a gpOdeteag nail be Fined by the Commies ina, 
subject to the tatifieation of the Lieutenunt- 
error in Souncil.* 
LOOT gp 0.18.8. Gy eee eee api 
1916,19, 118,0. 16, hehe. > 
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tie ines 1186, the salaries of tae trier 
Bngineer, Accowntant and onoretery only have radu red auen 
Taevrifieveoations . 
where de no reeord of the ratification by the Lieutenant 
Qeverhor in Covureil of she salar ies of any friere or employees 
of the Commission either prior or subsequent te 1918. ‘The 
auditor, Hrs Glarkeen, nas pointed ot the failure to ¢oxnply 
with the Act in thie zee pa in every raport iveued by hin since 
hie apgvint@ent in 1916. 

he Public acecounte of the Yrevinee for the year ending 
ist Ceteber, 1924, show the following salarias pald during that 
year; Chie? N. deeretary, 7 800. Accountant, 
$3,400. The Chief Ingineer and feeretary each dran $4,400. and the 
socountant 300. annually in reapact of thelr services to The 
Gatario “ower Company, ‘These sume are included in the salaries 
shown in the Public accounts, bui a re not noted seperately. 

It le submitted that in future the provisions of ‘ertior 
6 (2) showie be strictly somplied with. In the siternative, it 
is suggested that a provision whieh hae been the law for 16 years 
and never honeured might well be repea ied. 

With regard to the salaries of these three officers of 
the Commiagion in reapect of The Ontario over Company, the 
authoriging resolut less of the irres tors are open to the inter- 
pretation that 1% was merely the intention te charge 4 portion 
of their regular salcrivs to the Gompany.s If such was the inten 
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of the Dominion of Canada or of the Yrevince of Omtario., It would 
n that such &® provision was wonetessary and thet the Commireion 
id not need any special authority to invest ite funds in trustee 


securities. In any event, the enactment of the det len indicates 


a ‘direction en the ove ef the anne ae te the mes 


by the don 166 1% or any “funda in ite hands not required for ite 


general bb eee prier 40 1916, ‘the Genn 1 len was in the habit 


| of onploying lie renewai and other funds wot only ee working 
| capital, but, te finance conntrugtion and other @apatal ‘aupendi« 
| tures. dines i918, thin practice has not been disesntinnad an a 
te oe bo ber Az b, 1922, the Cenis fon hed not taken advantage of 
Section 6@ or inv by Vis funds other than sinxing funds 
| in Dominion or Wrovineial e atta 
tw 2021, ur. Clarkwon pointed out that 10 A essential 
funds for ‘the renews | of worke nnn be avaftiable . 
ake that they showle not be inves tod in physical a 60 ü8 ‘not 
rend rewligable”.s (Report, A922, page 121. i is wuggested, 
by way of implementing Ur. Clarkson's view, that the Act showla 
be amended ta ¥equire the investuens ef wil Yenewal and o ther ra- 


gerves, not imnediately required for working capauals an Govern- 
ment seourk toa, n 0 brenabae the onpheynens oz wus . on 


| Gapital acount or in she construction of worre. 
1 10 wh Ripe ee 


Sr 
* 


A : een — e eva maaan vat a Ks, 
9 eee! S e e eee vt eee ae — 


ith, 


Mi 1 . ee „ 8 eee . 0 ne : 


-phbanen ae ate. toa, ae eee n 40 ) 
— Lan dae 04 e seivenssanon angen 0 — 
eee 10 bia, e een RC ee — 


| 1 . e sweneernnee. een wo.a int 
eee at 1 ast a0, weston au,, 1 eee. 105 


0. ann nk on cama ee. 48e gene. ven, a 
eue, * eta e ee ee este, . 


7 i 


rm 55 , ‘ 4 5 fy a 
* . Nel alt 0 N 
aad a 10 hi e 3 wes WB ahs e hats K. 0 
0 1 wu vas * l 
8 ) ry nenn, SEN ef iN 
; ea la 418 


Eectric Inquiry Commission 
PY FOR ENCLOSURE TO 


‘the law governing the negotiation of power sont rast 
do tv eee, om Posty Sa 1% eet ‘owt tm Sections 
17 and 16. 


17. weinen the — nor eis canal open) ur aay 
Member thereof shall ineur any hiabllity by reason 
95 any error or Owigsion in any estimates, plans or 

K . eh ah ye ‘or furniched by the Gonnice 
1 fons N 1906. „6, mae a ald ta 8.6. 


. W . 


1914, %, 89, ½ 7 
18.—1811 ae AE... ae aay apis 
the Commie the traseziastion ond supp: iy 


| len tor 
to the e ef @lectrical power or energy 
for the use of tas e ‘the inhabitants 
of the manieipality fer dignts: „ heating and power 
purposes or fer a or either of * gush purposed or tor 
ee ane purposes mentioned in Section 20. 
i (8) gontractes fer such tranemiseicn and 
auen heretofore. entered inte between the Goumis~ 
gion and any municipal, corporation ghall continue 
8 be binding | on the parties therete sesordiag to the 
terms tnersef and sub. % eden She proves of thie 
A8. 
13 (8) zus nissan shail thereupon fermian to 
due @orporstion a statesent of the maximus priea per 
horsepower t which the @ieetrical power or energy 
i be supplied at the point of development or of its 
 @elivery to the GCommiesiom, and an @stiaate of the eeet 
r ons trust ing er sroviding @ tranaaisaion line by 
means of which the amount ef electrical pewer or energy 
pequired by the corporation is to be a@upphied and of 
n Int laing the s@me, and may fürn te the eornors- 
t ion plans and specifientions of the worka, pisnt, 
machinery and appliances nase gary for tae dintirihution 
oS ef gah power or energy by the corporation and an eatinate 
ot the cost thereot, and such other enn en as the 
Gon 1% lo may d % a4 ee. 
4 ens eougeil of the unte pal aorporation 
way thereupon enter inte a provisional contract with 
‘the Genn ss on for the supply of eleetrical power or 


energy for the purposes mentioned in tale act. 


f . eech 
85 Mee F eee N 
W i 0 We en e 


ente, vag ‘ee weraattoyen one eiern wah *. 


„ } iro US 
ROA Om, 1 sa N al of er bao? eae bee See e ae ite 


* W 


* we L } 

y 9 N N i ‘ 14 
8 i 0 0 bi i 4 1 * 1 1 1 vi 15 165 N 
5 i 5 a eet a By) 4 { K NW i MD 1 re a 165 10 * W N Theil er Di Ane 


Wie me m eee ony ten orator ocr x + he 
e ‘gonmed e ene ee n eee Diese vig cone 
eh Ey RO eR ek ek Oke ene wm 
ain Wie ye heed e eee 
‘ on ia ie a eee, . 144 „en, 5 1 ne 


SM N n a we ‘ghega” ioe Horde ‘ely - q i ‘ 
n denn Bae eerst „ e i aa 
N {tenn 16 een eee e e eee eee 

ae e ee ee ee MOLE e ee en eee, 
n . e eee 2547467 1. 55 kA ge 
Bik Ky * ue ges in. ö Ahe ke e ee ee e e 
a e 
ei . 4 a ene „ 11% 


n 1 . 1975 103 Hit ee . 
aden ee ee eee corre perry Se gab hale” 
tht Ye eee e ot Selene am ee 


e 
e ha sitesi ape dey Mew thee wim 75 eg 
1 0 A ste n tey wierd mein Ye depos dee a matveden sed 
sit i ee eee Nh Meare Pyeng Lit wast 8 e e 
e e Yo 4a eee eee Ye eee ate e gan wed . 
pace 00 eee 30 eee eee ne ee eee eee 2 oe 46 
A e en e e ett e o e e eee ee eee ee 
% cue eee eee ee eee he eee odd 40 Law to naan, 
de na ban ee a ait a ge * 
et eee ee ae e eee ie oom eee oy gain eee 
175 ee 9 tina ads bi 15 478480 haa N a0 
650 Nosed ebene add 18h lee eee eee e hat Wosldes 1 
ak e . Rn N N . e e ee een Yo e eee e eee Meee de 0 0 f 
1 r hue «deoueds seen vat 2% 
„ e ee gee ae no s 
4 suitarequen Ley n ais 20 Q gat — aed en 
aoe 00 Kr mg iy vs 1 sent . wn 4 5 


* eee Inuiny cou 
f FOR ENCLOSURE TO 


Be 


aoe a0% been amended wince the revision of 


gard to the submis@ion of eatisates and the passage of by~lawe 


tov 9] (he. provistenad contract shaki not 
be bindiug upon the corporation unless aud 
until a by-law opprovwing the same hae bean 
submitted to and Ras ree@ived the assent in 
Seoordance with the provisions of fhe Kumiod pal 
aot ef dun 9 5 22 — — “on pt tere 
8 ie tt : : 
q 2 Ba. wr: ont 1 1. ae ana. * Ae be owblashed Nn vise, on 5 erg 
Ann th 2 
16 . Trt Ne eoptinct nas 
end the assent of the oleotore and nas been) 
@xaouted by the corporation and a proved by the 
Lieutensat«Govrerner in benne 11 the G % 
may Garry Gut and oxecute the sane and aha ; 
for thet pe and me uke ba to 4 alk a nose ry 
for purpose! 7 
er Where a sunielpal corporation whiten 
hee 5217 er „ inte n gontract vor 
a 9% Of power applies for such supply, and 
a question nas 74% Bubal sted’ to the wear 
| . f the gupicipality, in aecordenee 
. rene Municipal et, as toe 
! ie bower ren the bonnes on, 
and the 6 have voted in favour of & 
@upply from the Comalevion, thea couneil of the 
Corporation of Such municipality say authorize 
tho entering inte and such eorseration map enter — 
Ante n eGmptract with the Gommiselen in such form 
as may ba appreved by the Lisutenant-~Goverser ina 
Counois without submit e Int a by-law approving the 
sane for the aevent of the electors aa provided. 
by Subsection b and when executed such sentract 
hall be legal, welid and vinding.* 
126 0,1914, 0689, 0426, part. 


 Ceetion I has not been amended sine 1907, 31% 16 


The Original Act of 1906 contained a provision with re- 


puraunnt there te in tus following terne: 


Ge Any synieipel eerperation may apply te the 


Goms leon for the tranenileeion to such corpora 
tion of e@lectrieal power of exergy for the uses 
of tho corporation and the lakbabitamts thereof, 


the Dtatutes in 1914. 


tee ae tomes ang en be. 
une oak Gpelad Meh enayten ad — * 
en aad eee e eee — 


N ul na,, ot n -e Oe: 5 

n Il enn at ea 8 5. ir a2 * 

n Nep. 2 ener 4 25 5 Bigg * met 

me re a uy be 5 Tre . — 5 Ry Bue th gre ne 22 a4 
4 


ae ‘dy ; a 2 
: cr 75 1 5 oe Wan 7 oe g 


5 Wee N 8 ‘soll 
ela 
1 1 a j i ; N. = My ohana bp 

* Loe 1 


. . 2 70 i a) at dk 4 9 N ui} / * 5 tae se 5 i 11 N ot ne . 5 : dia 
e 4 406 1% ia e wing . 1 
ee, oe een ee eee oe, . Be LGD 
o n od Savatage fava Pir) fal qt eee 4 
. | he he gett Shee eG ak F 1 
Ne 106 LA Ran ne wate oh re omg 1 8 N 
rays n nag *. the ea os Mae, } 


a 0 * 
12757 


n l D 12252 
en erty 1 4. * * I 4 
6 * N. % 1 a * ihe N 
10 e ee eee eee 
N in yp PN e ek een 
een 
F . e eee eee 
e ia 4.7 12775 ab Site! 


We errs „ ane ona 22757725 ane | 
TOR ae dows „ A & ee 
r F e * 


e 


J ‘al 


: eee e 


Ne 


5 * 1 
1 1 a 
i 0 10 bat ae ee eee nee 


. 4446 bt bite: 
3 en Bt ee ee 20 d , ‘packs. 5 
* 40 eln uevd „ beaeatnae doth ae 7% 


a 0 N 1 Pid 1 1 Hy et 40 44 1 ee rie hs il ane ut f 
weite, a end , daa soganibes te athagi dee aie 
oy . T Ka 0 08 het; hows e ya thi ptt nt 


e ee. — — 


Male 1 M 5 


i 1 1 6 
7 . 1 5 


wit ae hee, 
are 


i v9 j 
Bh ad wis i 9 5 Ne ty 
d das Pp 


pay , f 2% 
i SAtG jay 
Lae kan Cae Varese 


for any ‘heating and oe purposes, ang the 
Commivgelon miy thereppon furnish to sueh auniel- 

pal Rergeoktied de binn of the coat of denstrust- 
Ang, @Feeting, Inetalling and maintaining al! sueh 
buildings, works, plant, machinery, poles, ros, 
Conduite and other atructures as may be neconsary 

for the oe ges supply ing the amount of 9100 

trieul power or energy required by nuch aun 10 pal 

Cor 75 tion and may Glee furnish to sua oerpora- 

tion plans and spect fieations of the works, plant, 
machinery and a Iiandes necessary fer the distri- 
bation of such power ang energy by ouch municipal cor~ 
Pp ration, dogs sher with an eatin ate of the sest theres i. 
ohe Coundes ion 211 fur Rar Turn Tan e ugh Mun 
8 


th i © s tenen of the tern and conditions 
upe. | noh electrical power or energy may be 
99 9 and supplied, tegsther with a form of 
the contract to be entered inte between such 
ren @Orperation and the donne sien. 

a that asi ther the Commizsion nor the 
2 Untar io shall! ineur any diabllity to 
amy munten ee ae oY company by reason of 
ay error pT gaheh ok An any ouch plans, specifvie~ 
Fer or Aged 19066-1528 ob. 


7. ne tow 11 of anit Gun ie pal sor porn tion may 
Nan 94" ‘the electors of the munieipslity in the 
manner prater bod in The Consolidated Municipal aot, 
21908, „ a by+1ee authoriging the municipal corporation 
te enter Inte such contract and in case auen by-law 
reeotves the sesent of the wa jority of the electors 
ot lag . aneh contract aay bo entered Inte 

: and ant by the eee en ane the municipal cor~ 
Oration, ae to the d prove of the Liautenant- 
25 overner in deus!“ 1866, . 1,6. 7. 


‘Tt is Qpporent that the importance of the aubmineion of 
estinates aud spowifientions was anphusilsed in the origins. 
ower Commignion 4086. 

Sections 6 and orf the Act or 1306 were vielen wi th 
the other provisions of that % when the new vor Ge ion 
det wae passed in 1907. Their spirit vas preserved, however, 


an Sections la, 18 and 24 of the new sot, 


e A „ 4 „ 
N oS Gre Rie: N 8 29 OR, ' 
id ideale woken beteten zg. 8 
cers re gerd I sep a Boe ads 
Tae eee cage ng me 
: aL eee eee GR ee vm ae ee 
eee gaan elt Ye aan an en 
inn n n e kn l. , e K a d ech 
eee ene een aa e 88 ee te, 
phen tele eee eee be een an e eee * 
Aa et dees ee e Beds een een meds 
bn a da ug — * ciate er 225 names ers * ate 
ue ENS I be ae hw mea Law ves "hs lanewa. bee tS Aue 
eat eee n eee ae. K od 
„„ adit Fe See bao et allereg@an Jags 
F nea Ode rena gmt 77K isa hy ee en 
Pier | Oo eee as waa a U ee WR 
N De en ee ed ee eee ** 9 52025 42 
N ee en Ae yom ee 
ei Pd eee 5 


ee eee 500 Lans bath dss he Alena vag · 
1 eine et e een eee ale to eee Hes ad ee 
eee e eee ee eee ee ab eee ee een 
165 1 eee en eee n e e eee ee eee ay „et 
wwe fene een eee en eee hee ak eee a eee 

een Kr 4 wali N 28 ont Yh ee eee n a0 ' 
Yio 0 e ee e e Sere he OD: ne a 3 : (i 
Pee hemes 1 e eas A Sn re bed raene 
et GOT RE RES TE L e e ent a oatdns * 
e eee 544% 6 4 sot 


ee deren 1 ——— B let 
vi sols | yeh a aa e wom ods ‘ee 1 one at a 80 


Wh A oe My 31 90 W | or WPA kh 1 1 . ee spl A 
bal ne ith vA Anke tl AMM ls iin ARE g e 1 
ee e,, Via „ ace 
1 0 . i ae ee 5 
* 


12. an eunieipai corporation may apply to the 
Commiesion for the transmission of peeer or energy 
io fem the use of the corporation Sad tae inka bi tants 
of the munieipaility for lighting, heating and power 
purposes or fer any or either of aueh purposes or 
for any of the Le mentioned in Geetion 14. 
and & ewe lesies shail bets Epon Fung to tae 
corporat: n alll 192 ment | II * 22 per 
Area at Ah! cm the a Leetrical ‘power or anergy 
ae be stpolied at ghe eln of develo Pau t er of 
2 i d the Gonne ton and ap imat 
| : congtrneting or praviding 2 tranemission 
Ines BY sans Of whieh the amount of elecirical 
: power OY energy required by the dor gerast 10 is to 
1 * SMUT ane, 2 mains Ania the game, and aay 
1 corporation plans and apecifications 
* the — pe et machinery and appilances unse- 
das fer the Gietritution of ech power or energy — 
by the Goerporatieosn and an @etimate of the ant thore- 
of, Sind ouch other interuation 48 the on is on may 
deen advisable. The Connell mag thereugen enter inte 
a previeilonas ceatract with the sonne on fer the | 
supply of Ae. power OF energy for the c e 
men oned f N ay FOC 1907, 8. 10, . 14. 


13. 4a), “one e e eantragt ah i net be binding 
pon the corporation unless and until «a wy-law a »prov- 
ing the game Bas been submi teed $e and hes rei ves the 
asvent in @ecouréance with the srevisiens of the den- 
eolidated Bumieipal Act, 1908, of the eleetere qualified 
hod vwey on * enone ell for Lr ee ‘Ane hes be Td Rie 


| tne agsent ot ‘the ‘eheoters and nae 9 — 14 

dne cerpgoration and approved by the ientenant- 
Governor in ense il, the bosse len may carry out 
and execute the sane and shall have sower and autho r- 
ity te’ de all aete neconenry fee that pur p 
worse. ae 


24. welther the worin nor the tenes owen nor 

auy member thereot shall Imeur any Liebility by 
ranson Of any errer or omiasion in any @entinetes, 
plane oF cpewificntions prepared or furnished by 

n eum etext." he ahah delat ee. 

1 4 vo n thas the enactments of n and 1907 


are very ee . ie * ene stronger An e it 


ied 


2 T 3 
„ eee mA eee we 


N. ‘ 1 

a 1 m he aun we ] 
eas “ode ee ee eee yas L 6 
bei wn e med ee ae g % ae 
e er . it ied ze 2 . 


ri en te er e 1 


ee Ne 
baw as n 


ee, kee e — 5 rr 5 4 W 0 fh 
a ee ee ee aa oe | ed 
By’ r rant 9 9 teh . * 


Fat: 


a "ev cutie pn 2 . e meg 2 
eee ee eee e bavaxgga baw aaieare 
ih hs SMa A eh wa . e 
en Baw 80 Kann Soe ne w, 
eee vane me „0 U i en 


. ae ‘gal, 114413 fis r 0 4 2 42 
> aman Nut wai ine Lae ‘0 


“en a0 A sere 0 


l . poet Le aA eae avery veto 4 ie” 
tk 760. at wee, ee, ek e 0 a unt gee 


| cTRIC IV UR COMMISSION 


provides for the exeoution of @ a ene eon 
dition precedent to ‘the bai 10 r ‘the. ur- Lowe, bpon the ub 
misslen of tne -n „the „tlas bee or the Gonxisuion er a sum 
mary therso?’ and 4 “eo py of the provisional Gontraot shail de 
published with and fore part of the by-law’. he inference 6 
be draus fros ines hang es ie’ that the Legislature intended to 
leaving the way Open for auff palities to soo ¥adrose tor 
errors in est altes, although the ane, and nouns of. the 10 
dress iv not clear om account of 0% 4. 44 
Sections. 1 aud 13. r the 46 et 1907 were. enended. as to 
form, in 1924, and. G0 e ** present Lew, iu the sme toren, 
though in aifgerent ‘fem ae subsections , * 4 47. 3 and 


he of vection 16. 
* in 1909, wae ‘following section was ves to nest spacial 


hee 


el reunetances that nad 451608 1 connestion wi th tae denten 


ve teen the A and he Anif pai oOrye rations ox foronte, 


Hauilten et al. 


tie Were a unte pal corporation not a party. 
te the coutract set forth in fehedule a, as 
varia by thie t, applies for 4 supply of. side ea 
power and & question has been Asretofore or 14 
., BereoTter submitted to the vote of the electore, 
"of the wunielpality pursuant to paregraph la ef 
Seilen 583 of The Consolidated niet pal agt, 
"4908, and the amendments thereto, including the 
amendment ade during tho present session ae to 
& supply of @lectric power from the donn es lan 


Oe . 7827883! 828% Ts tet ae tar r 
100 ation of auch amen G hye 33 My, may Arnie She enter ing 
¥ O°" Pato and suek corporat ter tnt pnt ran! : 
| with the Cents leon in the tare Bet farth in N 
ae Redner With auen variations ter ee a 
may be approved by the Lieutenant-Governser in 


Ny | 9 saa 4 . bee dave fee be ve “ 


„ 
n 
hd 


ee ene Ye amehtorngres Ing tuiae: 


as, ve Aneta Wd? OF Famed igs wit A ee a 


22 10.8 oi l au. i hii 1 a 


ten eas owt alee eae we eee . 1 dee 5 9 
. 0 actes lese e 5 eee ea was pe ‘one he eie i 
et ae bees dae e rong ge dee . pus besten. wen ‘ 
4 ett , e eve ead we esq net own 0 9. A 


ani +H 
A 


ad baia? een ae bade we eat si * * 8 


* 


aot homed woes % 251 iad be 
1 4 50 ee ba onsen ome 0 0 
g os ande- re fays0 oe u ede boa wa e N 


K ae eech 


ipa 60 eee or vows ae eee on 0 5 8 


HAA iL oipt 05 n 
‘ ’ ie ke 
of 4 4 ; 4 ett ; Ai 9 t „ 


* 


eee wae a he aon 00 


eee n e 


Nag WA NE 
We * 


ae a pene 4 a n asd gage L 0 
a ea rr 

0 Frage @ Tot „l eee wide, ue be 
oi +6 exotetgued eee ee ee e ee & bas ver 
apy yrs 2 % ed OW, 252 way, 25 6 287 awe . 


ede 0 0 wie Py , ee * a # 4 
in eee Saag 4rd bald ett Ae 
ae ce eee n te xf qva 2 


. abies wad hep Moe 14 


previded 
“Bt $ 1 8 soa 12 Sub Gmail 
ene aud whee executed — gontract, hang be 
Iden, walla and binding”. 
 RPOD Ooh Bebie 


sae previeivn, of Tae. ee Wiebe te 18983. 


* 4 
Hy Me eee 27 "i, ae 58905 = 4 * At 
ba SiN Bee 1 fe ee ane 2 * 10 5 
V4, Ky N 7 Wa „ * * 7 


ty tpn 3 > 
retorred to, reads ag follewa: .. 


"BSB. iy-laws may be passe by the Goumelie of the 
municipalities and far {ke ur poses in un 
i e vaepectivealy sentioned, nat ie to, 
aa 
1 Wir dh ch b lb * 4) Fer providing for 4 oubmlasion te @ vate, 
ee were nT ‘any annual munioipal sleetion ef say ques- 
dies BOL @peeificuliy Suthoriaed by law, for... 
e, 2422.223425 whether gteh questions shail ds 
vote upon by the NSA! i e ters general 
f by the S1 tors qualified to vote n 
b. realen of debte only, and for 
25 Me Lael to ba taken fer non 
oer & 1 5 2 7 95-558 a i ae . we at eT 


Thies en with certain ‘SRORERORS s + Sake at of en 


MARK 


ca 


he 


sontsention mae. Lugerpers ted | with Seetions 12. and 18 of the set 


. a 


tt 1 cleat crom thd e ter 1% Ne teh that Sestion 16 
as dt non athnda contemplates two diatinet lines of procedure 
“Pelating te the nog taten Of sewer auntracte between bk 
e eee and she ob. nn 
91 bend ¢ivet diz Babseations (originally 1907, % 1, 
dee 1 An 18), contoapin 6 an application for power dy the 
municipal une td the ower cammission without the s ubm 1 a8 ln 
ot any quedtion to the 1 ters. Shareipon the Power Commioalan 


ay eae. 70 Ales ey ve + pense, 121 den 
. re 140 Ht A ee oft KOS e eee 
ee e en een neee, 


e oer # oF A ee e LOR N 
eee een e eee e ee eee 
een, ‘wot ee yh ee eee 4 2 3 BAG 
a mS in 


ane 4b 
2 als Kj “ 75 0 


. u J ede aver 60 l6 daniel 
ta iy ay eee ee ae Oe beers 
5 wy 105 ue ine „e ateeb Be A 0 
ae en eee e e a oe 


POE eee 


* . U „ i 5 N 
a ae Wenn e ayy oy 0 15 . a by 


| ee ve ah oxen ot eee abge- 1% Ane 2 ane 


Mm % 
Je AA ay iy 
bay 90 M. e . 


if ade s ont te eK „. E eee, aa iw besen. aoe 2 


a 0087 1 * 1 
9 Ni i 5 n eee nee 


. ene n, 101 oe weiakves 74 * 1 2 1% ak 


OSE ee e SR ee. AM , e e 


th noid opadns en een Aen, vn git 


f 
1 Katte 0 f eee G i, a N 0 
ii 10 Me i hi Vier Wg RAN eee 0 mie ‘ iy We e We 


ry eee 888 deren gamevanane eet nen er, a 0 


11 CHAN Pa 1 a 


eee, 1% fenit 70214616 wr set argite a 
al „ eee, ut ede hes e 


q 1 
wg 13 rr W 6 . Ne 5 100 6 i Hn * 16 1 : ‘ an i 
0 i ou a ia * 75 ö a 5 W ath 1 iy 
\ uf 1 12 6 


aa) 


17 N 7 
j BPW Neh: 
6 1 Wer ene 
ticle Spy RK hea 
i 
00h) on es 7 
1 Ne 5 
ae * bi aa e i 7 
W ia { 
60 


e : i, AE 


ea 
* oa 
i ‘ 
i 
Nala 


hs * e 8 
(gh he Sah 


0-ELECTRIC INquiRY. COMMISSION 
FOR ‘ENCLOSURE ‘TO 


77 


furnishes a uta tonent of the maxiaum price per horue~power, tae 
estimated Gost of Cistribution an den, t., pursuant to waieh the 
Counsel may auser into & provisioned antrat. This previgional 
eontract, however, is not binding upen the municipality undi a 
by-law setting out the ¢stimates and tae terne of the previgions) 
contract naue been subhuftted te and regeived the sasent of ne 
slecters.— 

as ieee cuabersone “short cut” «method 46 taat provided 
ral aubeeetion 7 as first euseted Im 1909, 10. 19.6. 111 to meet. 
the exigentios of a S hal dase, and amended to give it general 
application in 1914. more the aeplication for sever is made —— 
by @ ene anit e P Auder contruet with the Power 
Ce@meaigsaion, aud a question nas boon gubsitted te the eloetors 


a@ to @ guprly of ewer and avewered in the affirmative, the 
council of ane pian Leh y ae Say . sdhdlede 1 en sontract, 
eubject to ona 2 proved of the Mtoutenantacovernor, an gun, 
without the rer ener subuiseion e of any -n or the publ ication 
of. aay estimates. 1% 

he Iuyortans ait torence botweon wae ‘two y marhods, te 
which acsontion te drew, ‘te nee wo three ame original procedure 
Prequil roe ena t . on b ls den ef the en een on OF & summary ther 
of and u copy of the vrovisionsl sentruet shall be gubiighed with 
or fore part of the by- : the wuemary procedure involves u@ither 
the subm au tn of ost ina tes nor vontract te the electors. 
b tar us tn % Cosi len as ben able te ascertain, the 


original Proeedurve haw never been oxploye@ since the authorization 


Wy 
n 
ae W 
" 1 


. pave ye rea ‘ane 5 9 5 bei i 40 Ww * 

18 ty bereiste en eee dere 4% tet ae 10 
5 0 Aigaw Wh ee eee est bade unh 7 1 40 bb 
ede ets De eee oak tae bestes 6 to W —— 
63 (edd RO eee O68 eee baw OF ‘hen cones: sere bee ede 
105 e , etre eee : 
i | enone! jane 61 eee pees 0 h “sees ede iG 
i öh. of ASE R EE SAT: e at eee ee 2. * e, * 
eee, 1 en * eee ate, at ; af . . 30 eleuehlxe % 
w l. ma este, 
G 106 Ry eee 2 „ N 
We 100 0 wae „% 40 0 ert bay dattuchs „ Uns ee ee i | 
9 90 “Gad eee oad at eee bad town 80 xte a of „„ 
205 1 bensebe une „ eee * ane e cn 


f * 1 
en, 
N ‘ate 


1 e sede t oda oxen 4 ooeerevath, ese, | 
1 een tenkulue baw enna, oem, Le eet ek py „ 
ö n. 6 10 ene eae * 5 shin bl wae, 0. ee Lage 

1 0 mm ‘m9 20 on 5 


5 pee en * ot er — ’ 
. ee e wont: one. 


yDRO-Evectric Inquiry Commission 
OPY FOR ENCLOSURE To. 


of the second progedure ku teen yr aged | 

05 ‘te this ‘eonnee tion, and at a utter Of rt 131 18 
S it is “to bo ol te “Out hat the srevigiensg of the 
tiuniedpal det reforred to (1903,01, 3.888, par. 116 quoted above 
eter 5.5 1914, 9.1. 3.3986, ber. 10% aad How 192, %, 

. 566. par. 10) provides only ‘fer ubm b lng te the vote of the ” 
electors ry. any ‘wanleipat ‘question not 601 0 11% euthorieed — 

by ‘lew 10 be aubaikted, and inasmuch as sub-seetion 8 of section 
18 spocisioally subnerizes the bai sieg er the question of « 

oon bret ber e supply er „ he WHR" es tee, 4+ ise difficult 


10 understand the an of a ee Submitted in ac gerdaree 
n the provin loge pt: N10 pa dete 


“te due e Fon this tonne interim oport on the 
under Bay y ten at pages 4 uud 51 


„ur Pepe, the Jooretary of the Conz n, en 
doing questioned by us, stated that the Hyere= 
RI irie Cosmiseion addpted the paliey oF not 
bub isi the satiaates with tae byrihawe on the 
advice of counsel. c 
t was Glearly the intention of the bogtela- 
ture’ that the es tn tes and max iu rie of 
ud sere G2 & bas is of the soutracts | 
— 425 . rts mate pane ‘the emden low’ 


a whew? 


If the intention of the Legislature vere etherwiee it 


is diffieult to understand why the 1909 sroeesdure was net sub- 


Stituted for thet of 1907 rather than Leaving the Latter part of 


9 the law to the present day. 
1 Couparison hae been drawn from time to time in the raperte 


N e e N Wen enen tees meee — 
0 


8 * a Ae —— * wen 60 4% 60% hic eee 
‘a Lh, eae de ab iver: ede fade 466 peru ‘od * be 21 — 
red hedory tae whi GREGG e. u e ee ene oon wands 


0 Bt a hh ed ve wan ee - * bee sheen 1 tenet een, r, 


nh 4 65 ö ih J * get iy! i Bye 4 ri, Nd i * a i ae Aan Ae r a ai: n ee nok 5 


ne eee eee ae e ee eee e e eee e, 
. ei ae vit ¢gudd Seats geo Ql Rkweolisery welod  _ 
. fos te eee wad dee e u ee alacon te + 
ee | “eas ae ee af hl wd bw socom line e ema ie 
ee Pa dha i fig @ V. ee: 1 Me iii 7 8 ibe J EO lt N 
. 77 nie pres 1 0 W e wat eee saw er 
doe e e eee he ee e we % ebe 
. ait pte an aged 1 4 30 1 Ne 
r 9 e N 478 e wasp aah 
ive 1 5 i a om ot . 6 ae een een 
ee ici wk Kren feat nein ee 5 iw 4% Gt. 
‘ ’ Pe e n (i ina . ik oe. 1 . eee” isp i 


1 0 i ’ I 2 N J W 
Mn 5 ye tr 1 N 5 1 ae fi iy 4,1 1 462 * ae. 
j 1 wees * Tei J 7 Fh 
+ 8 70 N py Ne FP 
n 14 10 1 P de „ : * Ae Pol * 


o2 this Coun ion ios benen Ontinates of tie Commission in row pect 


of soar of power to wunielpalitios Sed Gapltal ons treten of 


' porte, and @etual seat. la the de ort on the Hugenia yes ten, 


at page 17 a table is presented to snow this Conparigen on that 


beten. “The yearly average actual cost needed the es tina 06 


Oost in twenty-two ent of twonty- ti ras munigipalities.s the excess 


rang ad fron 1 te 2872. ine wovert ne ue with the recoumenda~ 
tion that, a t e 
* Suede at eathoabie betes any 1 oF 
the electors is taken, that the „tee or 
a nme. arent be nnn 
t is sede Shas the praetioe of the past fourteen 


years and the 4 bs ‘Responsibility for ite evtinat a 


hae gone & 9 7 ds énoouraging a situation sueh as is 
commented upon on the Bugenia ue ten. he whole question is one 
te be reviewed by the Goverament and it is suggested that 4 bill 
to roped) the @rigiual method, Section 18 (1-6) whieh hae ae 
fallen inte disuse would vast the sentiment of the Legislature. 

In the alternative, if the Government shares the view of t Come 


mA An ae eee in ite Soporte, vis: that the Commission 


Should take full Fespowsibility for its estimates, subsection 171 
might weld de repos 05 


leet at. wei vatoned past, 1% teen a 


x 8 ** une ee. £09 1% bas edelst ne a am rr 
Ne i oat palpi * * ne 25 ith 


igh! 15 By 


es ee ee 


hh ate beugte 888 area ty ou ren 


i A RS dad bis i bane 5 wt W aes : 


vee ai ae ,, 
05 en 54 4 


f ee fap 1 Li i e bgt e 2 ae 19 5 5 


. bi 


1 pi 0 a vga 


= 


e ob 5 
. ne avidwoup e oT emyduys otmes 1 Larne 1 6 5 0 
4 * en de 95 1 be. ae end me 1 7 4 
0 „ BS eigen bol. mi eines e . 
elle sie 0 ace, 4 „ b * N 


i * e eee. wie 


mnie V. We 


W wc eth Ge l £9 i ds if a rt pa * aby oat 05 h 


rf oh yea ae Mie pie . fe 1 ‘i yan 1 1 a eben Ann coh * ae 


FS Why 


‘ti, 0 a pa at 5 nf, ee ** N. . ** Nen e vd i 1 ta 4 75 506 l, 


oy * 


y 4 A as Semen 


jst N ee Gah its 1 25 1 At 1 1 ig 250 Lees 


| 


wth, ft * 5 re a Vy 5 
8 yi) 1 * K Poe ire tan y % % aL Det * 


e i ik 
Ay 1 tN ad i „ un | 05 i J fh ain ae me “ee 


20-ELECTRIC INQUIRY COMMISSION 
FOR ENCLOSURE TO 


(n) Borrow monsy,under. the Provineiai Loane act 
for the general purposes of the Gommiseions 


1414. dne Liewtenaat-Qoverser in. Council may. 

from time to time raise by way of lean in the 
Aanser proviced by the. reveal Leaner ict 

such gums ag the Lievtenaat-tovernor in Gowneil 
may Geom requisite for the purposes ot thie act; 
aud auch guma may be. paid ever te the Cesulasion 
and sha be agogunted for and audited, in the 
manser 3 with respact.to, the aG nent 


is th Mun and public accounta.s.. 
906,¢ eats AOHY c8-4tatalte. eie Lei 
2235·720 Me ly 


15 Guarantee the paynont ‘of any . or osha 
securities lu by the ee e and sake n 
vente fer bp lg | tho. aner nocescary 18 ful fi ned 
guarantess. | A 0 e sid e e dee e Aredia aig 


140. ene Lientenant-deverner in Ceaneil is 
hereby rant GARONNE RAINE AG AD e. 
approved by Gradar-da-Goungil, te agree ta. 
guaranties the payment of. $he principal end. 
interest ef any bende, dedentures and other 
securities issued by the Commivsidn , and the 
forse and mu uner ef any such guarantee ar 

gun rant sas aha be euch as tho bioutenan t~ 
Governor in Geuneil may prere , Che 3316 
guarantees or guarantees shall be signed by 

the Grevineis, Treasurer or such othersefficer 
or officers as aay be dovignated by the 

Laut anant-Gevarnor in Counell, and apa 
being se signed, the trovinee of ontarie snail 


becon¢ Liable for the paymont of the pringipal. .. 9. 


wnd interest of the bonds, dobdenturoa and 
securities guaranteed according to the tenor 


ire 
as e * 
r 


76 
hy 
i at et 13 
1 
eee eee eee eee ee eee eee eee e, 9 
„ ee ee eee ee ta eee ee eee ee deer ae 
| ! et > 
yam ikoaweo af entern meld emf? ebL ook fee 5 
en? «3 une to yaw ee een ene of een ee 7 
#94 ee een vous een e eee enen 1 
Lioaeoo af nne eee e e an some Kore np Wee |e 
. % % Giant Lanmacgiwe, out set etiodepedt weed yom” Ate 
en wanne og? oF Yeove Bley of You eee eee boa i 
ott a eee eee bow tek eee eee pe eee ene mat 
been gad wit e bee e e e pte yey „ 
neee Leun bra e seal MET we N. eee hte 9 „ 5 
4470. Gn 0.6.68. 0e V. thes * | 924 ei +, atid * He 
| : * Nate: tenia: e 5 
bay 4 1 15 ii sy RT a ear wee Ae 9 0 
A6 % ve! bes due 0 Seocrgag one (ebe iabh ( f es 
eee eee bat seist att yd Bense s ae 


soue IA u oa rue ‘genuine en elbe. ‘ae’ bomen W Ry 
ere mink Sat ody ee eee ahem 
41 essen wt tete ent i e d aa’ seat | r e 


0 ee een oh ater dove we eee Ed * 
15 ae ‘Se eee od» hea Ter xis hi * gi, 
9 b aa . edt de ene 12452 eed sete 
EE ee oe A ed E e 1 
. of? san . en eee ext yd eee ee eee 
1 „ ee een eee een Te eee e bag eee 
Me e e eee 26 dows ef een eee eee 


aa Slew eat .evenggn gous nnen a) yv8eu ered 
9 q@ dbamgin of eee eee eee 20 eee be 
Ay Part 4eekttonsiedéeo gowe 4% tervgeasx? ialesivert el? 
‘ate 7 oa? ud hesoagiaeh ad yah as an to 


* f W „en wl sontevet-¢anmest eet d 

Liane oiteeiad te eounivert edd ,beupla ow gaied 

 tegioniiq edt 26 teemqoq edt rok ofdait enooed 

bes pougenedeh ,whuod oft Yo saeresat baw 
tomes oft oF sel iiepos beg? . * lee 6 


14 ö 7 f 5 6 ; 
ct 127 Nin “Mk to 8) 18 

\ 6 | 16 ö 

. 7 n ats 
jie aay, ; ea x re, 


(0 


‘hereof, na the Licutensat-Governor in Cownoss 
“fe hereby Suthorized to make aryangemente for supe 


Aying the ane avceseary to fulfil tae retire~ 


nonte of the sald guarantee or gusrantess, and te 


advwanee the amount. beet ro thot purpose ous 
of public funds of the ‘revines, sa). im the hands, 
of Quy holder of or of any. ef such bonds, deven~ 
turen br seeurities any guarantees so signed shai 
be Govelusivo,ovideuge teas. the, serna. of. e 
672 have been soupiied Mut 

eee . G 


Guerentos she performance oy the: — of any 


covenants. or tho Commi sed ow iw connection with the adus 


181% oe shares 11 “dngerporated eoapanion. 


ean” eons Aminas bb in denne 1 fe 
hereby further authorized on behalf of trae 


_Prevince Of Ontario te enter ints any gerannt 
er N in connection ‘with the N e e 
A N 


and n the 3 rr 4 gore 


bor Agreement of the Comaicaion in ralation 80 


auch AGYBIGL tion” » 


1917, 20, 6. 8, Ai 


(a] Gearantes tae repayment of loans negotiated by tae 


Commission from banks or han ether indebtedness ineurred 


by the. basses... 


6 


14% he l in deuns il may 
guaranties the repayueut af aivances wage by 
bunke OF any Other incebtednesse ineurred dy 

the Commiceiog, and aay Orc ori n~Couneil 
heretetore pansed @tating thot the Government 

of (mtario Coos gusrantes the repayeent of 

any Guth 2¢van008 Gr Lanebtednepe, anal be legal! 
and valle, and be binding er the Provinee of 


Nun! 


718.614. eu, = 
4d an, unde d the Gomniesion wuere. hogisiative 


ene rener t. aay work hae, become ‘exhausted 


18 ie — an eee . ere 100 
shi Fes. vet e eee gente e ee oo be r eee ca 
eine OMe LAE of eee eee eee wT pool ra 1 
25 b ee e eee 18 e eee baw wed de hemo 
Pwo Bengveg Gass oot eee eee FaweRa 4s 228 2 Af cA EMTS, 
baad ¢40 #2 Sue ,woeives” eee Be. toe “ORR Rn ee 
eteden ,8haed dave Fe gas De to Re eee ! 
8 11242 eee ee ee eee Yew 0 16142 u 1 ® 
K 5 Baad his neat * e wen R26 eee , n n , 
n N W 1 Tee ante) peor ete a 
TV Ae Ain iis 


. ee, e 47 tete 
een r ae be 
1 at hare Hem e ee } | 
F 4 5870 % Oe a e ROLE SO een we 
Bi hs, 08 ee en ee eee ee y 1 \yh deh 
W ensvssgd ee n N U Oe Bek gah. 37 
eee nee e 86 ee en ene e zee dees bts 
e 1 0 N. ee eee ee Lo eee 


* 1 . en. 


WR Hi phe eh a e 970 . 1 e BE eg 1 a Bye fn! 


1 Se ae er ae seat gieiapen® „ BS 
Nel Ma et „ „ „% A ae ae 
j La ia ‘(oe te" 15 N e NESE W ne 1 ar os Wat 1 10 a i 0 1 1 N Hig ty +, 


eee nat „ bernisogee e 0 „. teowasen wae eee, e eae | 
1 9 5 Ae ehe, N N e e en nne e 75 es 


 Beewoss aua! eee . * a K aka Ge: 1 


1 4 aN t 
5. 4 * . mia ule Addin e ws 


. 1 1 Wied 1 eee, e 1 
Ne e n c e e e e e e een i 
. em Alaneeo, a * areas ergir“ . ice Bit pel ee 
i od bee aeomiy, : 
ge eee eee e e 

65 eee ee ee que ee ee ee eee e 
eee eee e e e satin ie e Wee fo. 
eee eee ee nee eee wo eee e 5 

aged * finde νανα, h in e ee eee eee Agee eee ae 
error one Hae 0h a b oe: ba 4 . 


ae 


W . pe Hi 165 tiv ey 1 ent ve ‘ly Yo teehee i 1 A 

84 r 0 0 10 4 ead A ha dal 4 5 ail 7 „ N * ih hs es 
eee eee eee! 
2 sf ee 72 iy 5 Maia 1 Tante N a 9 A We)? 14 a ih 3 „che a hy WA 9 te a . 


„ “tat 


0 e * 100 10 nt 5 ha i 14 bit 1 re pee f 
Bid? b wut i . Beat a 1% dd 
15 


N wi 0 


0 10 . 
i Us 


5 — 


N. 
N 
y We 


Rn ORG 


1 
N 


N 
Neal 


aud the Cha irann reports the Mt and expediency 
a5 ‘er pros ing MLR tae WOR. 


„bft Were the appropriation ande by the Lag ia- 
lature for any work of the Commisaglon shail became 


‘Co @uhaueted im any fieeal year and the Chairman 


reports 8% the Lientemant~Governer in Gounoil that 
‘46 1a necessary and expedient that eyoh work 433411 
bo proceeded with and thas an additiona, sun ia 
rad red gor tant purpose, the Lieutenant-cCoverneor 
a oune i gay order a s ni warrant to be pre- 
yar Pee og by the Lieutenant-Covernor for 
he Jaeae of tho awount estimated to be required 
in auh figeal year, and when iested ough auount 
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pledge the eredit of the Provings te an uni ted extent. Within 
tho pest seven years the percentage of Provineinl liability in 
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res peat of undertakings of the Lomticuien, ineinéding the | 
Coutral Ontario e den to the total Liability of the Provinta, 
had inoreased from £1.06) to 65.40%. It in submitted that in 
order % un fogunard the interests and the oredit of thu Provines 
Handrally and teat of the Hydre menieipeiitiesa te whem the eoat 
of power has subntantinily inereased during the eane seven-year 
period, im partioular, the act shoule be emended te reguire the 
endersatien of the Legialaturea te the exerciae of the nor ren 
And powers af the Yommisaion and tee Orevinges 

Attent en say be here drawn to the effect of Geetion 246 
hereinbefore quoted and to the procedure adegted when appllen- 
biens for the lasue gia, e rN thereunier were made by 
the Gommisegions epee seh 2 

Prior to the enactnent of thie seat ton, Gpecial Yarrants 
wore issuable only “when expenditure not foreseen or provided 
for by the Legislature is urgentiy required fer the gubdlie good 
exe GREG eeee there ig so Legislative, previgion. therefor", ag. 
proviéed in Soetion 14 of The audit AGt, , Chapter 28. 
By Jection 86 of The ait et provision vas sade for tha Lesue 
of a “Treagury Sourd Kinute", “where An appropriation 49 exhausted 
and the public interest or the urgent requirenents ef the pd 
Servieo uceeenitutos further puymente”. 4m duportant anange in 
public policy was effeeted by the passage. of. seotion. 24b,. if the 
intestion of the aten was, Ge it Sypears to have boon, to 
Sushorése: the: deane:ot Upectsd:Wareente.and: the-expondisure.of: 
Proviodisl moneys, not aopropriated by veto of the Legisleture, 
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on odeessions not Contempiased by The Audit sot, and ver purposes 

for whieh Yreacury Joard Minutes nigh’ have been iesued, if pub- 
Ae interest oy the urgent requirements of the public service 

n@Cerbitated further payments. 

nes action taken by the Govornsmont when the Goaniveien, 

as it 414 from tine te time, sade application for the issue ot 

Special Warrant purswant to fection tab was not in accordance 

with the’ beter in that it 44 net ib une p 161 warrants but 

priased Yretsury Sourd Minutes, of which no sention iv made in 

the agotions to eng with the section, special Warrants snoule 

nave deen lebuea. vor the pete. of ‘Breasury ‘gourd Binutes 10 

application’ by tno’ bergab pg 0 

The fact that anortiy 34 


tna oection was necessary. 


ter dhe throughout the yoar foliawing 
the „erstes oF 1920, when %o 24 wae passed. and. at whieh 
Liberal 2 pprpriations were voted for the works of the Sommiseion 
for ite @etitated eapenditvures, applications wore nade for peel! 
Warrants tef Large ‘additional Sums, naturally arouses the eus- 
pision thay the vedtion wag passed ut tae instigation of, tae Con- 
migeion to avdid abplication to the Legislature for appropriations 
to * ere ot high N occasion disewssion, eriticigm apd per- 
haps vofussl. 1 e l Va ris} 
* at Bay aise are be noted that. Guction 44% not belay 
referred. 10 in the Gatario Magara Development Acts, it is 


questionable ar it in ernten de ahnlieatlons by the Gonmlas len 


for ore wartet 15 8 moet ‘expenditures ‘in nose of appr opr ia- 
tions fue 150 werne acquired or constructed under the rovislons 


of theses Agts. 
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eorperation and used fer tha yurpese of supply 


ug water, Aight, heat or power to the inhabit tant 


of the municipality, or for the. purposes of u ‘rwil- 


way, Olectric railway, streot railway or trauway 
hal de liable to assessment and taxation for 
municipal and echoel purposes in the aun pality 


An ͤ nien Dt fe situate at ite actual value, 


tug to the average valve of end an = 
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eiity» 

int ‘gubseotion 1 Shall not tenis to or 
1 Righway, otreet, age or other public . 
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Bachinery, orks, Structures, subptructures, super» 


structures, rails, dea, pipes, poles and other 


_Broversys works, OF improven@nts, ewned, ad e 


nerolled by buch munitipal corporation, couwnie~ 
sion, trustee or other body, nor an OReement or. 


the right or ase or ocgupation or other interest in 
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an ox ‘7 Works or improvements 30 
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ta section. 408, the property of 
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5. “ALR real property in Ontario and 211 iaeenes 
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1892, 46, 6. , par. . . 0. 1097. 44,8. , par 7 
19604, . 8, 3. 5, par 6 amended; 1913,00. 45,6. 3 amended, 

n 0.1914, . 196, 065, pare? reenseted and amended; 
1917, . 46, 3. , anended; 1916,60. 20,6. 87. 


“wer since 10 (ee80, erke an prebebiy enriier, the 


ene belonging 0 use pal corporations, mot oecupied 
, by a tenant or Teste era boon exenpt ‘from assessment or 
_sanations — in 1928, She act 1 ended to Ine lude the pro- 
perty of any “public connission™ within the exemption: 
Be “All rem. property in this province and 411 
Andome either within or without of this Provines 
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| "hae Provines by or an behalf of any person 
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: “wherever situate”. , 
 dende, prior to 1917, all the property of the Power 
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beet ien 46m was enacted which repenled the exemption as to the 
land of the lowal dennis kene al %% ut Ga 
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* sentenpla se the control dy the Commiseion of companies such an 
fhe Ontario bewer Companys it cannot be said that the Land of 
the Ontarie Rewer Gompany is “owned by and ves ted in the Cen- 
nes on“ within the meaning of that ten 4 simiier situa~ 
tion will arise wherever the corperate axistence ef any Ceupany 
25 oontinaed after ite acqeisition by the Gomsinsion. 

| tats rr nial ent it 1% “the Ontario Fewer 
Company of riagars pals" doseribec the agroesonts negotiated 
and asu er the Gonniseion with the uunlel pal i ties or 
Niagara walle ond tante rd with respect to taxation. tt is 


subai tied that the brennt 3 1 0 or the jaw is provesstive of 


Ae bodies euch as the Con- 
eit of Hiagare yalis and thet 


aission und tne wuniet pm 
haste showle BS aude + renove sn doubts 66 to the intention 


acrinonious disputes 


of the hogs slature. if 


ne Cerperations Tax Act, which provicges for the pay~ 
ment of gertain Provincial tazes by insurance, rallway ond other 
gompanies, dows not apply to rallwaya and eleetrie werke owned 
and operated by a municipsi gor pers tien. 


3. „ enis Act shall not u pl to railways, s tres 
railways, gas, electric or telephone werks Owned 
and operated by & munieipal eorperation, whether 
operated directiy by the corporation or by a Board 
or Genus ton”. 
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1 a. Eistorioal EKA 

f * ae postion WAN enon ten an aan nen form An 

ty 1506 (44, % bet prior thereto ae would appear that woe 
Province wae. never seen fit * tax the property: of a eee 


. r ts . 


fi Dir we 


At gould seam a rather bread interpretation of Seetion 3 
: of the at queted above te apply its previsiona to ali the 
poor und allway undertakings of the Commission including 


ae operated wader tae Ar r mane * ans The Gntarie 


Ine fact in, however, sat the Commission, the 


1561 bonn lesion: and CB. 1 dure ‘by . Cenmls sien 
navo never “paid one n ee to 18 Provinee enter the provisions 
ig of the Gdrporationa Tax Aet. aie Conaleston's “General report” 


‘eontains certain recommendations with regard to the payment of 


NN and that the intention of the Ledistatare should be ade olesr at 


ite next session. 
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“the Power ‘Commies ion aet ‘Goon not expressly declare 
upon what trusts. ‘the Conntesion ‘shail hold ‘the works. “equi pnont 
and ‘other property and 3 righte, Soquired er constructed by it under 
the authority of ‘the ets nor ‘doen 10 aa any prese provision 


in Pespect of the future ‘bonofietal ‘ounorenip of ‘these works and 


vreperetee. 
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1010. provicos: Mn ve vi 
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under ta under the previelent of tate et for. 
the benefit of any wunielpald ty or munioipalitios 
oo, eich have entered ipgec¢ ee with the den- 
Anion shall be re: ape > he Comuiseion by 
weh ganicipelity er ute pal ties & Ga. . 
. 14, 8210. 


hy F 1516 the ) corresponding section ot the aet 988 
ae follows: | reted be tae eee ee eee (dete hie Se ! 


»ene enpond ture of the Cone 1 66 len upon any works. 
Aundartaken uncer the pgrovigions of this a0t,y shal). 
be repayable to the Comminaion by the Xunicipal ber- 
dora Lena, nen dave entered Into Gontracts with 
the dennis ion. 


ene full titie of the let. “in Act to provide for the 
tranguies len of ‘Pleatrical ‘Power to ‘iuntetpalities", taxen in con- 


ed wii the last wetted” %% ten indicates ‘that the. Legislature 
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of $hees municipal serporations or for supplying railway companies, 
dinsributing conpanies or any other corporations or pere ana, with 
whom the Goma on was authorised by the Act, subjeet to tho 
&pproval of the Liertenant-Govrarnor in Coundil, to contract for 

a up ne ane nn. | 48 would uu tur al Ly follow that upon 
repayuent of thie coat by: the untere corporations the works 
would. ba ve e An. or. hole tor. tunen ae bone fieiad owners thereof. 
Pending repaynent, however, the wo eke eau Ares wna oonwtrue ted by 
tha Commi es ton shoulda be regarded ag nd oy the Gouniasion as 
security for the ener advanced te and oxuyondad by the ‘Monates ions 
che muntet yal corporations woulé Kooolve benefit from profits sade 


upon contracts for power 0) ke thonsolves, aa the det 
ares te shat the met pre ese contracts “shell be applied 


in payment of the ¢ost of maintaining the works Sequired or son- 
An Operated br. the migen“. {fees 2A)». Re. provision 
45 made for losses upon such contracts, but these naturally would 
2211 en the municipal ae as they woulé be inourred in 
err of ine works, n i 

When Bection £2 was 23. in 11 and the 1125111 t 
of ma sipai ithes Lor repayaont was hima sea to. expendi tures of 
the Comnission ven works: undertaken for their benofi t, ne pro- 


viston was nade for repayment of expenditures on erry for the 

0 Supply of power to others: shan: numiotpal corporations ‘whe have ; 
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made ane | 141467 eee vr tne: Prevtaes in reepect or those 
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Operation. it were well to determine by otatute the rights and 
Liabilities in respect of these works. 

bn ef the terne of the neue) form ot agreement entered 
inte betwoow the Commiesion and munfelpal corporations is as foliows: 


"Et de hereby declared thet the Commieoton 4 te be 

a trustee of all property Bold by the Commission under 
thie agreement fer the Corporation and other huniel pal 
Gerporations supplied by the Geomuinsion, bat the Com 
for ail sonoys expended by the Commission under tale 
agreement and not repaide at the @xplration of thie 
agreement the Comalesion shall éetersine and adjust the 
its of the Gorporetion and other unte ps Corpera~ 
tions, suppliod by the Commianion, Baving regard to the 
amounts paid by them respectively, under the teras of 
thie agreement, ond such other considerations es may 
appear equitable to the Comaiasien and are agproved 

by the Lieutenant-Gorerneor in Couneti.”" | 


65 De not universally, have been 


eonfirmed and ratified by Statute and have therefore the validity 


bd agreements it an 


of tu tutory enactments. ‘he wording of the clause is substantially 
adopted to form Section 6 ef he Ontario Tingors Development lat, 


4 % i It is heresy declared that the Commiesion is 
to bo 4 trustee of @1i the works eonstructed or ace 
quired under the actherity of this sect for the muni- 
Aenne wuiok pave heretoferea entered er 
mag hereafter enter into eentraets with the Commis 
sien fer a supply of alectrical power or anergy frou. 
Piagars Pelle or the vieinity, but the Commission anal! 
be ont 110 to a lien upon the said works until @ii sume 
exported by the Commis#ion on ateonnt of the sonatruction © 
and eyuigment of such works have been hald. 
2 pen the payment of the auounts expended by the 
Somuisnion upon the congtiruction and equipaent of tac 
works, the Commission shall determine ani adjust the rights — 
eof the municipal corporations, having regard te the awounts 
paid by them reepectively, and such other considerations 
ae may appear equitable toe the Commission and are approved 

* by the bientenaat-devernor in Geune il.“ 

i YT Gate Vy Guhl, 6.6. 
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ooe Sa witference to be noted batween the clauca of the agree- 


nent and the section of whe aet ie that. in the former the rights 


a of the municipal coryoratione are to be deterained and adjuated 
7 at the expiration of the agreements, and in the latter, upon. 
payment of the anounts expended by the Commissions Ghie 
4ifference 16 4 #aterial one ja view of the fact that at the 
expiration of all,or of the majority of tho agreements, tna, 
expendi tures will go} have Qoem fully repaid, bub the aun 
eorporations setwitnatanding thie will be entitied to @ prom. 
prietery interes’ ia tae property included in the agreements 
with them, in proportion to phe Amun, cogtiributed by them te- 
warde POpayRente in perm works constructed or aoquired by 
the Coumiseion under the narf Yiagara Development 4e. 30 


right of ownership, accrues to the aunielpalities unt payment 
of the full amount expended thereon by the enable, In hota. 
Gangs the Geglaration thas the ganges jan i 4 tryetee for nun! 
oak corporations and is entitied toa Lieu util repaid its 
expenditures ts equivalent to a deglaration that the Comuisaion, 
retains possession and title te the oroporty subject. to the 
right of munieipabities te a proprigtary ieterest therels an, 
eertein propertioss under defined cireunstasses. in the on of 
works sequired or construated for the benefit of une ipalities 
under the Power Commission Act, there if a stitutory: Liabiiity 
upon the munieipalitios te repay the expenditures of the Con- 
nissen, while there 1% no similar esatetory obligstion in the 


Gage of works acquired or tonetructed uncer tho prove femme ot 


the Ontario Bilagare Development Act. “The post teu of 
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nun ict pa 111% in the one o is analogous to that of a2 
pu rohuser who has entered into a binding agreement to purenase 
a property und the other to that ef a proposing purchaser who | 
holds an option to purchase. vending payment of tho purenase 
price, the title of the property and te wender ve tien thereon 
for ‘the verena onen is vested in the Commies ion, no t „ 
dersgte las owner thereof, but on ‘vonsit or tho Provines ane 
as 4 ur ity tor ‘the advance dade or ‘Liapility avouned by tne 
province tor the payment of the cout or ‘the aoquiring | or o en- 
strueting the peri. ass elke oil : 
7" “The only ne thod provided by tho rower besiegen aot for 
repaynent by unio go (Dy D Aine expends ture of tno Conniesion 
upon works: under ne At for their bonofit: ore 1 other words, 
the ‘terme of payaent or ‘the purenase price of these work, are 
set out 3 1 bessten 25 of the act. Ae part or the coat of power, 
a entern corporation wnien has on bored inte a ‘contract wi th 
the Commission tor a supply of power at coat, 15 required te 
pay ‘te the Conniseion ite ‘proportion of an anual 6 aa our ficient 
4% form in ‘thirty ‘years with interest at ‘four por ene. ver 
annum a sinking fund for phe repayaent ‘of the advances ande by 
Ontar te tor “the paysent ef the oonk or ‘the n chere ent 
of the coat of tha worka was made from advances ‘be ‘the rovines 
tor that purgose and there has den yo ta by dada di pel eee 
tions interested before tha ‘expiration ‘of their ‘sareonents: an 
amgunt on olnking fund ‘aecount ugs teien. „iin interest, to b 
repay ‘these advances, ‘ne arent nod ‘avise ‘tn Wen in the 
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een ror dene 10 


“mente fer the pur po. 
‘year basis tor repsynent of advances wade by the Province for 


“Wanieipalities im proper proportions full, ownership of the works 
and @ivecting the Provinces from alk interaes ther@in. Af, how- 
ever, the Gemmienion Ras adopted Sha poiley of relieving, as it 
is autherined to de, sunieipal, or parat ons from paysents on 
fund dneing she fiat five years of the torn 


ot their gentraats ana which tern, in mort exces, is a period 
f thirty earn or less, it i evident that the sinking fund 
accunmmlated a the expiration of thage goptracte will de in~ 
surfe tent for the repayneat as he advances nade by the Pre ~ 
indes and that full ennerehip of the works eannet be vested in 


ene aun p Iten. Amen ien Gnd improvements may be made 


ö the works during the term of the contrastee. snuwed pay~ 
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Cory FoR ENcLosurE To 1 
i the ot ont provision neither for release of this lion gor 


0 procedure for enforcing payment by the municipalities of the 
6 balance Of a@kpouditarea apon tae vors. 
eka eee In regard to. works Gnd properties not 
imonuaea 15 “aareoaente betwoon the Gomnission and aunieipal 
corporations ter supply of power an Gout is even nore unsa tis- 
factory and ele for clarification by Legislation. 
the present of Sature ownership of works and other 
property employed in or in Gounegtion with the trdnesigoion and 
distvibution ef eisetric power So Gengunersa in the So~oslied a0 
and Taoreld bye tens, ang to other Souqumera, who ars not ouppliea 
On. ever at cost" bass the sheres of oapiter a te 
of Ontario Power — Bt 
by She rower Nr 4% The aet makes mo prevision for the 


Corporations in not defined 


eetaplignnent of binking Funds for the re pagent of advances 
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‘ maniei pal eorporatiens, An Provinelal seouritiee ane to deliver 
dense secure o tae treasurer of ontario. * 
deten 164] et the Power denmt es lon Act te as dennen 


411 uns reeeived by the Commineton fron’ aunicipal 
corporations and others on #inking fund account hal 
171 Aavested by the Commission in seeuritias ef the 
Prevines of Catari¢e, and also ail interest iret ae 

teren and suen seeuritiee ahall bo delivered 5 

’ “the 1 to the Troaeurer of Gatario as pees | 

my ie repayaent ‘of the advances made by the rovinee 
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@oubt. If the seetion wre intended te 27517 generally, an the 
wording ¢learly indicates, ! ashes t that the hey — 


en Act he wrote a seotion to precede ‘Seotion 15 


te the following effect: — 
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Wr @, and for the retirement of s u,. 
ities guaranteed, or a tae vince 
et 1 at. ‘the weet” . rigs , 
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(a) “Subject to the Spproval of the Lieutenantateve roy 
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Operated by it, may defer the date un which ne 
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f 248 in the ease Of works and Gquipment saures or Gone 
1 etrueted for the supply er power te others then municipal core 
f porations, which have entered. into "power at cost" contracts, the 
revenues may not be sutfielens to provide for Gredits to sinking 
Fund reserves, deficits ineurred by aunk eredite aust de wet 
from sene sources, ess works being connected with the works 
of ona or other of the “Systeme, a8 defined by the Power Con- 


„es len dot, Geficite thus ariving aight well be met out of the 


Agency reserve on the respective systems, as was dene in 
the year end Ing Notober Diet, 1922, with losses n, on 
Contracts with companies in the ata rn System. On the other 
hand, not profits in sen eases ai 

contingency reserves were)? 
Provision thus being made for the eventual Wen nent of 


At properly be credited to 


tive syetone. 


Provincial advances and the release of obligetions on securities 
gugranteed or assuned by the Provinee by meane of acounulated 

: sinking rund reserves, the Provinge would have more #8 ti stactory 
" security than at praesent for gone advanced and obligations — 

05 assuned for tho benefit of parts of the ovevingte. Panding gen- 
plete payoent aad release freon Gbligation, ad sans but rigat 
hat the ste, under which the geverai works have been sequired 

0 OF Gonstructed with rere moneys or On the ered it of the 
Province should declare that the *rovinoe ie beneficial owner 

1 of these. several works and Of an liens thereon weegrved te as 


vomniss lan ‘by Statue or otherwise wubject to the vesting of enen 
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beneficial ownership or of interesta therein im the aus 

served) dy the works da proportion to their renpeetive contribu-~ 

tions to sinking fund reserves with accumulated interest thereon. 
It ie Suggested that the Power Comulesion Act be anended 

by adding thereto: 


"It is hereby declared that ali tha works, und artakinge 
and companiag adquirad, gens erneted or controlled by 
the Connie ion uncer the autaority of thie det and the 
cost whereot hae boon ald from advances made by the 
Province of Cutario or by securities guaranteca or 
ateumed by the Province, are belie by the Cgmulesion 

as tecurity for the ropayment of auch advances and 
release of the Previnee from obligations under ites 
Kuazranteses and that upon repayuent of such Savances 
and ralense from euch obligations, the Comaigsion 
Shell determine and ad ust the rights of musicipai 
eorperations served by suth vorke, whdertiakiags and 
oowpanies and apport: yi then the annere 
thereof, having ragar ud ancunts paid by thee 
respectively aad sudh Other Gonsiderations as may 
appear equitabie to the Commission and are sypreved 

by the Lieutenant-Governor im Gouncii."® 


A section im simiiar terma @hould be subatituted for 
Seetion 6 of the ontario Hisgure Development set, 1417, to 
produces uniformity im aeeurlty to the roland and in 
title and present and future ownershiy of ai) the power under~ 
baking of the Commiscion. 

It is submitted that the otatutory amendments hereinbefore 
suggested are uot of & drastic auture aud de not in any aaterial 
respect alter the conditions generaliy unaersteod to sow exist, 
but merely define and deteraine by Legislative ensetment the 
respective rights and liabilities of tae Previnee, the Gomulcaion 
and munielpalities which have entered inte “power at cost“ con- 
tracts, im reepeet of the works and undertakings acquired, canetract- 


e and operated for the benefit of theae municipalities and in 
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